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amendments thereto) in relation to Emcure ESOS _2013 are set out in' Annexure - I' to this 

Report. 

SUBSIDIARIES AND ASSOCIATES 

During the year under review, the following companies ceased to be subsidiaries of the 

Company consequent to their dissolution: 

• Emcure Pharma Panama Inc. w.e.f. October 03, 2023 

• Tillomed d.o.o. (Subsidiary of Emcure Pharma UK Ltd.) w.e.f. February 16, 2024 

Further, during the year under review, Mantra Pharma Inc., subsidiary of Marean 

Pharmaceuticals Inc., Canada, was acquired w.e.f. November 06, 2023 and Emcure 

Pharmaceuticals Dominicana, S.A.S, subsidiary was incorporated w.e.f. November 15, 2023. 

The salient features of the financial statements of each of the Subsidiaries and the Associate 

Companies as required under the Act is provided in' Annexure - II' (Form AOC -1). 

FINANCE 

Your Company continues to avail financial assistance from Banks and other financial 

institutions by way of loans and other credit facilities in compliance with applicable laws/ 

Section 180 of the Act read with the Rules made thereunder. 

LOANS, GUARANTEES AND INVESTMENTS 

Particulars of loans given, guarantees given, investments made and securities provided, if 

any, under Section 186 of the Act are reported in the financial statements. 

RELATED PARTY TRANSACTIONS 

Particulars of contracts or arrangements with the related parties as referred to in sub-section 

(1) of Section 188 of the Act is forming part of this Report as' Annexure - III' (Form AOC-2). 
All the Related Party Transactions as required under Ind AS-24 are reported in the Notes to 

the financial statements. All the Related Party Transactions as entered during the financial 

year were on arm's length. 

CORPORATE GOVERNANCE 

A report on the Corporate Governance of the Company prepared on a voluntary basis is 

enclosed as 'Annexure - IV' to this Report. 
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DIRECTORS AND KEY MANAGERIAL PERSONNEL 

Independent Directors 

During the Financial Year under review, Dr. Shailesh Ayyangar (DIN: 00268076) resigned as 

Non-Executive, Non-Independent Director of the Company w.e.f. June 01, 2023 and was 

appointed by the Board of Directors as an Independent Director of the Company for a period 
of3 years, w.e.f. June 02, 2023. Further, Mr. P. S. Jayakumar (DIN: 01173236) was re-appointed 

for a second term of Independent Director of the Company, for a period of 3 years, w .e.f. 

July 22, 2023. 

In the opinion of the Board of Directors, the Independent Directors are persons of integrity 

and possess relevant expertise and experience. The Board of Directors further confirmed that 

all the Independent Directors had registered themselves with the Independent Directors 

Databank maintained by the Indian Institute of Corporate Affairs and are in compliance with 

Rule 6(4) of the Companies (Appointment and Qualification of Directors) Rules, 2014. In 

accordance with the provisions of Section 149 of the Act, the Independent Directors have given 

a declaration that they meet the criteria of independence as provided in the said Section. 

Executive Directors 

Dr. Mukund Gurjar (DIN: 00026843), retires by rotation as Director of the Company at the 

ensuing Annual General Meeting and being eligible, offers himself for re-appointment. 

Key Managerial Personnel 

Mr. Chetan Sharma (Membership No. F8352) was appointed as the Company Secretary of the 

Company w.e.f. June OJ, 2023. The Board of Directors pursuant to their resolution dated 

December 11, 2023 appointed Mr. Chetan Sharma as the Compliance Officer under the 

provisions of the Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015. 

NUMBER OF BOARD MEETINGS HELD 

During the Financial Year ended March 31, 2024, the Board met eight (8) times. 

NOMINATION AND REMUNERATION POLICY 

The Company has adopted a Nomination and Remuneration Policy pursuant to Section 178 

of the Act. The Policy is available on the website of the Company at: 

htt s:/ / www.emcure.com/ r-;hare-rrovernttnt:e-and-investor-services /. 
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SECRET ARIAL AUDIT REPORT 

Pursuant to Section 204 of the Act and the Companies (Appointment and Remuneration of 
Managerial Personnel) Rules, 2014, M/s. SVD & Associates, Company Secretaries, (Firm Reg. 
no. P2013MH075200) were appointed as the Secretarial Auditors of the Company, to conduct 
the Secretarial Audit for the financial year ended March 31, 2024. The Report of the Secretarial 
Auditor is provided as 'Annexure - VII' to this Report. The Secretarial Auditors' Report for 

the year under review does not contain any qualification, reservation, adverse remark or 
disclaimer. 

COST AUDIT 

As per Section 148 of the Act, read with the Companies (Cost Records and Audit) Rules, 2014, 
the Company is required to maintain cost records and accordingly, such accounts and records 

are maintained by the Company. The Board of Directors, on the recommendation of the Audit 

Committee, had appointed M/s. B. M. Sharma & Co. (Firm Registration no. 000219), 
Cost Accountants as Cost Auditor to conduct the audit of Company's cost records for the 
financial year ended March 31, 2024. 

In accordance with the provisions of Section 148 of the Act read with the Companies (Audit 
and Auditors) Rules, 2014, the remuneration to be paid to the Cost Auditor for FY 2024-25 is 

required to be ratified by the Members. The Board of Directors has recommended the same 
for approval by the Members at the ensuing AGM. 

ANNUAL RETURN 

Pursuant to Section 92(3) read with Section 134(3)(a) of the Act, a copy of the Annual Return 

of the Company is placed on the website of the Company and is accessible at: 
www.emcure.com. 

DIRECTORS' RESPONSIBILITY STATEMENT 

Pursuant to Section 134 of the Act, the Directors confirm that-

a) in the preparation of the annual accounts, the applicable accounting standards had been 
followed and there was no material departure from the same; 

b) appropriate accounting policies have been selected and applied them consistently and 

had made judgments and estimates that are reasonable and prudent so as to give a true 

and fair view of the state of affairs as at March 31, 2024 and of the profit of the Company 
for the financial year ended on that date; ~=~ ... 
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(e) Such powers as may be prescribed under the Companies Act and the SEBI 

Listing Regulations. 

(ii) The role of the Audit Committee shall include the following: 

(a) Oversight of the Company's financial reporting process, examination of the 
financial statement and the auditors' report thereon and the disclosure of its 
financial information to ensure that the financial statement is correct, sufficient 

and credible; 

(b) Recommendation for appointment, re-appointment, remuneration and terms 
of appointment of auditors, including the internal auditor, cost auditor and 

statutory auditor of the Company and the fixation of audit fee; 

(c) Approval of payments to statutory auditors for any other services rendered by 

the statutory auditors of the Company; 

(d) Reviewing, with the management, the annual financial statements and 

auditor's report thereon before submission to the Board for approval, with 

particular reference to: 

(i) matters required to be included in the Director's Responsibility 

Statement to be included in the Board's report in terms of clause (c) of 

sub-section 3 of section 134 of the Companies Act; 

(ii) changes, if any, in accounting policies and practices and reasons for the 
same; 

(iii) major accounting entries involving estimates based on the exercise of 

judgment by the management of the Company; 

(iv) significant adjustments made in the financial statements arising out of 

audit findings; 

(v) compliance with listing and other legal requirements relating to 

financial statements; 

(vi) disclosure of any related party transactions; and 

(vii) qualifications/modified opinion(s) in the draft audit report. 

(e) Reviewing, with the management, the quarterly, half yearly and annual 

financial statements before submission to the Board for approval; 

(f) Reviewing, with the management, the statement of uses/ application of funds 

raised through an issue (public issue, rights issue, preferential issue, etc.), the 

statement of funds utilised for purposes other than those stated in the issue 

document/prospectus/notice and the report submitted by the monitorin 

agency monitoring the utilisation of proceeds of a public issue or rights iss 
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or preferential issue or qualified institutions placement, and making 
appropriate recommendations to the Board to take up steps in this matter; 

(g) Reviewing and monitoring the auditor's independence and performance, and 
effectiveness of audit process; 

(h) Formulating a policy on related party transactions, which shall include 
materiality of related party transactions and the definition of material 

modifications of related party transactions; 

(i) Approval or any subsequent modification of transactions of the Company 
with related parties and omnibus approval for related party transactions 
proposed to be entered into by the Company subject to such conditions as may 

be prescribed; 

U) Approval of related party transactions to which the subsidiary(ies) of the 

Company is party but the Company is not a party, if the value of such 

transaction whether entered into individually or taken together with previous 
transactions during a financial year exceeds 10% of the annual consolidated 

turnover as per the last audited financial statements of the Company, subject 

to such other conditions prescribed under the SEBI Listing Regulations; 

(k) Review, at least on a quarterly basis, the details of related party transactions 

entered into by the Company pursuant to each of the omnibus approvals 
given; 

(I) Scrutiny of inter-corporate loans and investments; 

(m) Valuation of undertakings or assets of the company, wherever it is necessary; 

(n) Evaluation of internal financial controls and risk management systems; 

(o) Reviewing, with the management, performance of statutory and internal 
auditors, adequacy of the internal control systems; 

(p) Reviewing the adequacy of internal audit function, if any, including the 

structure of the internal audit department, staffing and seniority of the official 

heading the department, reporting structure coverage and frequency of 

internal audit; 

(q) Discussion with internal auditors of any significant findings and follow up 
there on; 

(r) Discussion with statutory auditors before the audit commences, about the 

nature and scope of audit as well as post-audit discussion to ascertain any area 

of concern; 
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(s) Looking into the reasons for substantial defaults in the payment to the 

depositors, debenture holders, shareholders (in case of non-payment of 

declared dividends) and creditors; 

(t) Reviewing the functioning of the whistle blower mechanism; 

(u) Approval of the appointment of the chief financial officer of the Company after 

assessing the qualifications, experience and background, etc., of the candidate; 

(v) To formulate, review and make recommendations to the Board to amend the 

Audit Committee charter from time to time; 

(w) Establishing a vigil mechanism for directors and employees to report their 

genuine concerns or grievances; 

(x) Reviewing the utilization of loans and/ or advances from/ investment by the 

holding company in the subsidiary exceeding rupees 100 crore or 10% of the 
asset size of the subsidiary, whichever is lower including existing loans / 

advances / investments; 

(y) consider and comment on rationale, cost-benefits and impact of schemes 

involving merger, demerger, amalgamation etc., on the listed entity and its 

shareholders; 

(z) approve the disclosure of the key performance indicators to be disclosed in the 

documents in relation to the initial public offer of the equity shares of the 

Company; 

(iii) The Audit Committee shall mandatorily review the following information: 

(a) Management discussion and analysis of financial condition and results of 

operations; 

(b) Management letters/letters of internal control weaknesses issued by the 

statutory auditors of the Company; 

(c) Internal audit reports relating to internal control weaknesses; 

(d) The appointment, removal and terms of remuneration of the chief internal 

auditor shall be subject to review by the Audit Committee; 

(e) Statement of deviations: 

(i) quarterly statement of deviation(s) including report of monitoring agency, 

if applicable, submitted to stock exchange(s) in terms of Regulation 32(1) 

of the SEBI Listing Regulations; and 
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ii. relationship of remuneration to performance is clear and meets appropriate 

performance benchmarks; and 

iii. remuneration to directors, key managerial personnel and senior management 
involves a balance between fixed and incentive pay reflecting short and long 
term performance objectives appropriate to the working of the Company and 

its goals. 

(b) For every appointment of an independent director, the Nomination and 

Remuneration Committee shall evaluate the balance of skills, knowledge and 
experience on the Board and on the basis of such evaluation, prepare a description 
of the role and capabilities required of an independent director. The person 

recommended to the Board for appointment as an independent director shall have 
the capabilities identified in such description. For the purpose of identifying 
suitable candidates, the Committee may: 

• use the services of an external agencies, if required; 

• consider candidates from a wide range of backgrounds, having due regard 

to diversity; and 

• consider the time commitments of the candidates; 

(c) Formulation of criteria for evaluation of performance of independent directors and 

the Board; 

(d) Devising a policy on Board diversity; 

(e) Identifying persons who are qualified to become directors of the Company and 
who may be appointed in senior management in accordance with the criteria laid 

down, and recommend to the Board their appointment and removal. The 

Company shall disclose the remuneration policy and the evaluation criteria in its 

annual report; 

(f) Analysing, monitoring and reviewing various human resource and compensation 

matters, (as deemed necessary); 

(g) Determining the Company's policy on specific remuneration packages for 

executive directors including pension rights and any compensation payment, and 
determining remuneration packages of such directors; 

(h) Recommending to the Board the remuneration, in whatever form, payable to the 

senior management personnel and other employees (as deemed necessary); 

(i) Reviewing and approving compensation strategy from time to time in the context 

of the then current Indian market in accordance with applicable laws, (as deemed 

necessary); 
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(j) Determining whether to extend or continue the term of appointment of the 

Independent Directors, on the basis of the report of performance evaluation; 

(k) Performing such functions as are required to be performed by the compensation 
committee under the Securities and Exchange Board of India (Share Based 
Employee Benefits and Sweat Equity) Regulations, 2021, as amended, ("SEBI SBEB 
Regulations") including the following: 

• formulating the detailed terms and conditions of the schemes, in accordance 
with the SEBI SBEB Regulations; 

• administering the employee stock option plans of the Company, as may be 

required; 

• determining the eligibility of employees to participate under the employee 
stock option plans of the Company; 

• granting options to eligible employees and determining the date of grant; 

• determining the number of options to be granted to an employee; 

• determining the exercise price under the employee stock option plans of the 
Company; 

• construing and interpreting the employee stock option scheme/plans of the 

Company and any agreements defining the rights and obligations of the 

Company and eligible employees under the employee stock option 
scheme/plans of the Company, and prescribing, amending and/ or 
rescinding rules and regulations relating to the administration of the 

employee stock option plans of the Company. 

(I) Framing suitable policies, procedures and systems to ensure that there is no 

violation of securities laws, as amended from time to time, including: 

a) the Securities and Exchange Board of India (Prohibition of Insider Trading) 

Regulations, 2015, as amended; and 

b) the Securities and Exchange Board of India (Prohibition of Fraudulent and 

Unfair Trade Practices Relating to the Securities Market) Regulations, 2003, 

as amended, 

by the Company and its employees, as applicable; 

The Company has formulated a Nomination and Remuneration Policy including criteria 
for making payments to Non-executive Directors. The evaluation of performance of the 

Board as a whole, the Committees of the Board, the Chairman, Managing Director, 

Whole-time Directors, Independent Directors and the Non-executive Directors was 

carried out during the Financial Year ended March 31, 2024, in compliance with the 
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Annexure – V to Board’s Report 

Annual Report on Corporate Social Responsibility (CSR) Activities for the                        

Financial Year 2023-24 

 

1. Brief outline on Corporate Social Responsibility (CSR) Policy of the Company: 

 

Pursuant to Section 135 read with Schedule VII of the Companies Act, 2013 (‘the Act’), the 

Corporate Social Responsibility Committee of the Board had approved a CSR Policy with 

primary focus on Promoting Education, Promoting Preventive Healthcare, Women 

Empowerment. 
 

2. Composition of CSR Committee: 
 

  

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects 

approved by the Board are disclosed on the website of the Company: 

https://www.emcure.com/share-governance-and-investor-services/  

 

4. Provide the executive summary along with web-link(s) of Impact Assessment of CSR 

Projects carried out in pursuance of sub-rule (3) of rule 8, if applicable: Not applicable 

 

5. (a) Average Net Profit of the Company as per sub-section (5) of section 135:                                        

Rs. 4,613.3 million 

 

(b)  Two percent of average net profit of the company as per sub-section (5) of section 135:              

Rs. 92.3 million. 
 

(c)  Surplus arising out of the CSR projects or programmes or activities of the previous 

financial years: Nil 
 

 

 

Sl. 

No. 

Name of Director Designation / 

Nature of Directorship 

Number of 

meetings of 

CSR Committee 

held during the 

year 

Number of 

meetings of 

CSR Committee 

attended during 

the year 

1.  Mr. Sunil Mehta  Whole-time Director - 

Chairman 

2 2 

2.  Mrs. Namita Thapar  Whole-time Director 2 2 

3.  Mr. Vijay Gokhale Independent Director 2 2 
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(d) Amount required to be set off for the Financial Year, if any: Rs. 15.5 million 

 

(e) Total CSR obligation for the Financial Year [(b)+(c)-(d)]: Rs. 92.3 million 

 

6. (a) Amount spent on CSR Projects (both Ongoing Project and other than Ongoing Project):               

Rs. 84.4 million 

 

(b) Amount spent in Administrative Overheads: Rs. 2 million 

 

(c) Amount spent on Impact Assessment, if applicable: Not applicable 

 

(d) Total amount spent for the Financial Year [(a)+(b)+(c)]: Rs. 86.4 million 

 

(e) CSR Amount spent or unspent for the Financial Year:  

 

Total Amount 

Spent for the 

Financial Year 

(Rs. in million) 

Amount Unspent (Rs. in million) 

Total Amount 

transferred to Unspent 

CSR Account as per 

section 135(6) 

Amount transferred to any fund specified 

under Schedule VII as per second proviso to 

section 135(5) 

Amount Date of 

transfer 

Name of the Fund Amount Date of 

transfer 

Rs. 86.4* - - - - - 

* Amount includes administrative expenses of Rs. 2 million.   
 

(f) Excess amount for set-off, if any: 
 

Sl. No. 

(1) 

Particulars 
(2) 

Amount                 

(Rs. in million) 

(3) 

(i) Two percent of average net profit of the company as per                      

   sub-section (5) of section 135 

92.3 

(ii) Total amount spent for the Financial Year 86.4 

(iii) Excess amount spent for the Financial Year [(ii)-(i)] 9.6* 

(iv) Surplus arising out of the CSR projects or programmes or activiti
es of the previous Financial Years, if any 

- 

(v) Amount available for set off in succeeding Financial Years [(iii)-
(iv)] 

9.6 
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*The CSR obligation for the FY 2023-24 was Rs. 92.3 million and the set-off availed was of Rs. 15.5 

million, excess amount spent on CSR activities in the previous three Financial Years. Therefore, the 

amount to be spent after considering set-off was Rs. 76.8 million. Hence, the excess amount spent for FY 

is Rs. 9.6 million.   

 

7. Details of Unspent Corporate Social Responsibility amount for the preceding three 

Financial Years: 

 

1 2 3 4 5 6 7 8 

Sl. 

No. 

Preceding                

Financial             

Year(s) 

Amount                     

transferred to        

Unspent 

CSR Account             

under 

sub- section (6)  

of Section 

135 (in Rs.) 

Balance Amoun

t in Unspent CS

R 

Account under 

sub- section (6)     

  of 

Section 135           

(in Rs.) 

Amount                 

Spent 

in the                     

Financial                

Year (in Rs) 

Amount transferred 

to a Fund as specified 

under Schedule VII 

as per second proviso 

to sub- section (5) of 

Section 135, if any 

Amount                       

  remaining to 

be spent 

in succeeding     

Financial Years  

(in Rs) 

Deficie 

ncy, 

if any 

Amount              

(in Rs) 

Date 

of             

Transfer 

1 2022-23 

NA 2 2021-22 

3 2020-21 

 

8. Whether any capital assets have been created or acquired through Corporate Social 

Responsibility amount spent in the Financial Year: No 
 

If Yes, enter the number of Capital assets created/ acquired: Not applicable 

 

Furnish the details relating to such asset(s) so created or acquired through Corporate Social 

Responsibility amount spent in the Financial Year: 
 

Sl. 
No. 

Short particulars 
of the property 

or asset(s) 
[including complete 
address and location 

of the property] 

Pincode of  

 the                

property 

or asset(s) 

Date of 

creation 

Amount of 

CSR amount              

spent 

Details of entity/ Authority 

/ beneficiary of the registered                   

owner 

(1) (2) (3) (4) (5) (6) 

     CSR 

Registration 

Number,          

 if 
applicable 

Name 

 

 

 

Registered 

address 
 

 

NOT APPLICABLE 
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9. Specify the reason(s), if the company has failed to spend two per cent of the average net 

profit as per sub-section (5) of section 135: Not Applicable  

 

 

 For and on behalf of Board of Directors   

EMCURE PHARMACEUTICALS LIMITED 

 

 

 

                                          Sd/-                                             Sd/-                                 

Date: May 27, 2024 

Place: Pune  

 

SUNIL MEHTA 

CHAIRMAN 

CSR COMMITTEE 

DIN: 00118469 

                       VIJAY GOKHALE 

MEMBER CSR COMMITTEE &                                  

INDEPENDENT DIRECTOR 

                            DIN: 09134089 
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Annexure- VI to Board's Re ort 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND 
FOREIGN EXCHANGE EARNINGS/ OUTGO 

A. Conservation of Energy 

i) Steps taken or impact on conservation of energy: Energy conservation continues to be a 

top priority for the Company. Consumption of the energy is monitored. 

Specific Energy conservation measures undertaken by the Company are as follows: 

1. Centralized boiler plant Hinjewadi: 

• Condensate water system installed leading to yearly savings of Rs. 2.07 Lakhs p.a. 
(OSD Plant Hinjewadi). 

2. OSD Utility: 

• Auto Tube cleaning system installed for 600 and 500 Tr system leading to annual 
savings of approx. Rs 24 Lacs. 

• DG Stack monitoring now scheduled with weekly DG load trials leading to savings 
of about 500 Ltrs of High Spped Diesel (OSD Plant Hinjewadi). 

3. RO reject water used in cooling tower - 510 KL (Jammu Plant). 

4. Variable frequency drive installed for boiler ID fan helping the plant to save about 540 

KWH/ per day (Mehsana Plant). 
5. Variable frequency drives installed at Visnagar Plant, helping to save about 230 

KWH/ day leading to annual cost savings of about Rs. 7.30 Lakhs /Year. 
6. R. 0. Plant Flushing water feed given to ETP treated water, helping to save 

Rs 6.42 Lakhs) (Kurkumbh Plant) 

ii) The steps taken by the company for utilising alternate sources of energy: The Company 

continues to evaluate and explore alternate sources of energy. Third party power (open 
access power) started for OSD Hinjewadi & Kurkumbh. 

iii) The capital investment on energy conservation equipment's: Capital investment of 

Rs. 11.88 million was made on energy conservation equipment's. 

B. Technology Absorption: 

i) Efforts, in brief, made towards technology absorption: 

Research & Development ("R&D") as its core strength, has indulged into research of 

newer ways to deliver molecules for effective actions. In effort, new products and 

formulations for newer applications were developed through comparative bio
availability and bioequivalence studies at R&D activity. 
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R&D is working vigorously for development of novel drug delivery system like 

liposomal delivery (lifesaving drugs), peptide drug delivery, depot formulations 

(lifesaving drugs), nanoparticles, lipid complex and micro-emulsion. Some of the 

products like Amphotericin B liposomal delivery have been successfully approved and 

commercialized for domestic as well as regulated market. First ever approval and 

commercialization of Aviptadil injection for the treatment of severe Covid-19 with acute 

respiratory distress syndrome in the domestic market is a major breakthrough in terms 

of peptide drug delivery. 

Emcure has successfully formulated various lyophilized drug formulations and also 

extended its arms in the development of Ready-to-use liquid formulation (Bortezomib, 

Gemcitabine, Carmustine, Pemetrexed, etc.) as an alternative to lyophilized formulation, 

ready-to-use infusion bags (Foscarnet, Ferric carboxy maltose) as an alternative to 

concentrated liquid formulation and Transdermal Drug delivery system. Moreover, we 

have broadened our research field and entered into depot injection (long acting 

microspheres). Novel research is ongoing in safety & efficacy enhancement for cytotoxic 

drug product. Along these lines, novel dosage forms and delivery systems have been 

developed to advance the clinical effectiveness of medications, lessen their toxicity, and 

enhance patient compliance. Moreover, novel drug-delivery systems extraordinarily 

increase the life cycle of our new therapeutic moieties. Emcure have huge experience of 

complex manufacturing (Complex Formulations) with below enlisted complex products 

such as Liposomes (Amphotericin, Doxorubicin, Bupivacaine), Depot formulations 

(Octreotide, Leuprolide, Risperidone), Emulsions (Propofol, Phytonadione), Nano 

particles (Paclitaxel), Pre filled syringes (Enoxaparin), Suspensions (Triamcinolone, 

Methylprednisolone) etc. R&D has also worked on many more complex injectable 

products for Co-development with some of the company, highlights of co-development 

project is RTU formulation of Lurbinectidine and Depot formulation of Octreotide. 

The R&D scientists have done remarkable efforts to commercialised oral solid as well as 

liquid dosage form to cater therapeutic need of various patient's pool. Some of the major 

examples are powder for oral suspension, oral solution/ suspension, Pellets in capsules, 

paediatric dosage forms. These developed dosage forms offer various advantages, 

including ease of administration, stability, extended release options, cost effectiveness 

and consistent dosing. As a result, oral solid dosage forms significantly impacted the 

quality of life and healthcare outcomes for individuals across the globe. 

The benefits derived like product improvement, cost reduction, product development or 

import substitution: 
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As a part of continuous improvements for adopting betterment of complex drug 

formulations which have lengthy procedure, we at Emcure, adopted automated skid 

technology from lengthy traditional process for complex molecule formulation with a 

si:inplified automated technology for Amphotericin B liposome, Propofol Emulsion, 

Bupivacaine Liposome and Doxorubicin liposome formulation for better consistency of 

the formulation. 

Advancing day to day manufacturing operations by implementing advanced machinery 

for better precision, capacity and efficiency, improving raw material quality, enhancing 

process control and adopting better quality assurance practices. Process simplification 

were done by adopting modular and flexible manufacturing systems, which allow for 

easier scalability and adaptation to new and existing commercial products. 

Continued implementation of technology has yielded in product improvement and cost 

reduction, with respect to standardized analytical methods. Some of the benefits of these 

efforts reflected in better quality and stability of products. E.g. Extractable, leachable 

studies and characterisation studies of complex injectable generics have been established 

with in-house techniques to avoid dependence on outsourced parties as well as reduce 

the cost of development. 

In API R&D multiple complex products has been initiated and developed. Products like 

Adagrasib, Avibactum has been developed and several others are in the pipeline. In 

addition to new product development R&D has worked on incorporation of new 

technologies. Various stages of different APis are being developed in flow chemistry. 

Difficult reactions that need -78 °C for transformations are resource intensive. R&D has 

successfully transformed such reactions to milder conditions using flow chemistry so 

that these reactions are easier to implement at plant scale. Various anti-viral products 

such as Doravirin, Dolutagravir has been developed on flow chemistry. R&D has 

significantly invested in the development of peptide generic drugs. Over the year 

solution phase and manual-solid-phase processes has been developed for different 

oncology and non-oncology APis. Successful validation of high-volume API is also a 

highlight of last year. Amiodarone I-ICl, Buspirone HCl and Hydroxyzine HCl has been 

validated and filed in regulated markets. Multiple cost improvement projects have been 

initiated and executed. Products like Promethazine, Dolutagravir has been executed at 

plant scale. For Emcure to be self-reliant back integration of starting materials for 

Leflunomide and Flecanide has also been executed at plant scale. 

Year-on-year API R&D has worked on adaptation of newer technologies in API 

development to improve cost and ensure quality of products Emcure delivers to the 

patients across the globe. 
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ii) In case of imported technology (imported during the last three years reckoned from

the beginning of the financial year):

No technology has been imported by the Company during the last 3 years.

iii) The expenditure incurred on Research and Development:

Particulars (Standalone) 

Capital 

Revenue 

Total 

Total R&D Expenditure as % of gross 

turnover 

C. Foreign Exchange earnings and outgo:

Particulars 

Foreign Exchange Earnings 

Foreign Exchange Outgo 

FY 2023-24 

86.05 

1,692.92 

1,778.97 

5.09% 

FY 2023-24 

14,900.16 

2,519.46 

(Rs. in million) 

FY 2022-23 

56.18 

1,604.73 

1,660.91 

5.35% 

(Rs. in million) 

FY2022-23 

11,679.99 

1,788.39 

For and on behalf of the Board of Directors 

EMCURE PHARMACEUTICALS LIMITED 

Date: May 27, 2024 

Place: Pune 

Emcure Pharmaceuticals Limited 

BERJIS 1 ESAI 

CHAil AN 

DIN: 00153675 
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To, 

II 
SVD & Associates 

Form No. MR-3 

SECRETARIAL AUDIT REPORT 

Company Secretaries 

503, Ashok Sankul - 11, Range Hill Road, Pune - 411 007 
Ph. : 8484035465, E-mail: cs@svdandassociates.com 

Website: www.svdandassociates.com 

FOR THE FINANCIAL YEAR ENDED 315T MARCH 2024 

[Pursuant to section 204 (1) of the Companies Act, 2013 and Rule No.9 of the Companies 

(Appointment and Remuneration of Managerial Personnel) Rules, 2014] 

The Members, 

Emcure Pharmaceuticals Limited, 

Plot No. P-1 & P-2, IT-BT Park, Phase-II, M.I.D.C., 

Hinjawadi, Pune - 411057 

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the 

adherence to good corporate practices by Emcure Pharmaceuticals Limited bearing CIN: 

U24231PN1981PLC024251 (hereinafter called the "Company"). Secretarial Audit was conducted in a 

manner that provided us a reasonable basis for evaluating the corporate conducts/statutory 

compliances and expressing our opinion thereon. 

Based on our verification of the Company's books, papers, minute books, forms and returns filed and 

other records maintained by the Company and also the information provided by the Company, its 

officers, agents and authorized representatives during the conduct of secretarial audit, we hereby 

report that in our opinion, the Company has, during the audit period covering the financial year ended 

on 31st March, 2024 complied with the statutory provisions listed hereunder and also that the 

Company has proper Board-processes and compliance-mechanism in place to the extent, in the 

manner and subject to the reporting made hereinafter: 

We have examined the books, papers, minute books, forms and returns filed and other records 

maintained by the Company for the financial year ended on 31st March, 2024 according to the 

provisions of: 

(i) The Companies Act, 2013, as amended from time to time (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made thereunder to the

extent applicable considering the proposed Initial Public Offer (IPO) of the Company;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder to the extent of

the securities held in dematerialized form;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the

extent of Foreign Direct Investment, External Commercial Borrowing and Overseas Direct

Investment;
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(v) None of the Regulations and Guidelines prescribed under the Securities and Exchange Board of 

India Act, 1992 ('SEBI Act') are applicable _to the Company, except the following Regulations, to 

the extent applicable considering the proposed Initial Public Offer (IPO) of the Company:-

a. 

b. 

C. 

The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat 

Equity) Regulations, 2021 (SBEB Regulations); 

The Securities and Exchange Board of India (Issue of Capital and Disclosure requirements) 

Regulations, 2018 (ICDR Regulations); and 

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 

(PIT Regulations); 

(vi) The Management has identified and confirmed the Compliances of the following laws as 

specifically applicable to the Company:-

a. The Drugs and Cosmetics Act, 1940 and rules framed there under 

b. The Bio Medical Waste (Management & Handling) Rules, 2016 

c. The Drugs and Magic Remedies (Objectionable Advertisements) Act, 1954 

d. The Narcotic Drugs and Psychotropic Substances Act, 1985 

e. The Essential Commodities Act, 1955 and the Drug and Price Control Order, 2013 

f. The Petroleum Act, 1934 

g. The Food Safety and Standards Act, 2006 

h. The Patents Act, 1970 

i. The Trade Marks Act, 1999 

j. The Indian Copyright Act, 1957 

We have also examined compliance with the applicable clauses of the Secretarial Standards issued by 

'The Institute of Company Secretaries of India'. 

During the period under review, the Company has complied with the provisions of the Act, Rules, 

Regulations, Guidelines, Standards, etc. mentioned above. 

We further report that 

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors, 

Non-Executive Directors and Independent Directors. The changes in the composition of the Board of 

Directors that took place during the period under review were carried out in compliance with the 

provisions of the Act. 

Adequate notice is given to all Directors to schedule the Board Meetings, agenda and detailed notes 

on agenda were sent at least seven days in advance, and in case of shorter notice, the meeting is 

convened with necessary quorum and in presence of Independent Director and a system exists for 

seeking and obtaining further information and clarifications on the agenda items before the meeting 

and for meaningful participation at the meeting. 
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6. The Board of Directors of the Company approved the Draft Red Herring Prospectus (DRHP) for the 
Initial Public Offer of Equity Shares of the Company in the IPO Committee meeting held on 
December 16, 2023 and the same was filed with The Securities and Exchange Board of India on 
December 17, 2023 pursuant to the provisions of SEBI (Issue of Capital and Disclosure 
requirements) Regulations, 2018 and for listing on BSE Limited and National Stock Exchange of 
India Limited 

For SVD & Associates 

Company Secretaries 

Partner 

FCS No: 10480 

CP No: 11635 

Peer review No.669/2020 

UDIN: F010480F000418679 

Place: Pune 

Date: May 27, 2024 

Note: This report is to be read with letter of even date by the Secretarial Auditors, which is annexed 

as Annexure A and forms an integral part of this report. 
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BS R & Co. LLP 
Chartered Accountants 

8th floor, Business Plaza 
Westin Hotel Campus 
36/3-B, Koregaon Park Annex 
Mundhwa Road, Ghorpadi 
Pune - 411 001, India 
Telephone: +91 (20) 6747 7300 
Fax: +91 (20) 6747 7100 

lndeoendent Auditor's Reoort 
To the Members of Emcure Pharmaceuticals Limited 

Report on the Audit of the Standalone Financial Statements 

Opinion 

We have audited the standalone financial statements of Emcure Pharmaceuticals Limited (the 
"Company") which comprise the standalone balance sheet as at 31 March 2024, and the standalone 
statement of profit and loss (including other comprehensive income), standalone statement of changes in 
equity and standalone statement of cash flows for the year then ended, and notes to the standalone 
financial statements, including material accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid standalone financial statements give the information required by the Companies Act, 2013 
("Act") in the manner so required and give a true and fair view in conformity with the accounting principles 
generally accepted in India, of the state of affairs of the Company as at 31 March 2024, and its profit and 
other comprehensive loss, changes in equity and its cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's 
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone 
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion 
on the standalone financial statements. 

Management's and Board of Directors Responsibilities for the Standalone Financial Statements 

The Company's Management and Board of Directors are responsible for the matters stated in Section 
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true 
and fair view of the state of affairs, profit and other comprehensive income, changes in equity and cash 
flows of the Company in accordance with the accounting principles generally accepted in India, including 

. the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also 
includes maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 
internal financial controls, thAt WP.re operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the standalone financial 
statements that give a true and fair view and are free from material misstatement, whether due to fraud 
or error. 

In preparing the standalone financial statements, the Management and Board of Directors are responsible 
for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the Board of Directors 
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors is also responsible for overseeing the Company's financial reporting process. 
Registered Office: 
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BS R & Co. LLP 

Independent Auditor's Report (Continued) 

Emcure Pharmaceuticals Limited 

Auditor's Responsibilities for the Audit of the Standalone Financial Statements 

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of ass11ranr.e, h11t is not A g11ArnntP.P. th,1t 
an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these standalone financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the standalone financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher thon for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible 
for expressing our opinion on whether the company has adequate internal financial controls with 
reference to financial statements in place and the operating effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Management and Board of Directors. 

Conclude on the appropriateness of the Management and Board of Directors use of the going concern 
basis of accounting in preparation of standalone financial statements and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company's ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor's report to the related 
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Company to cease to continue as a going 
concern. 

• Evaluate the overall presentation, structure and content of the standalone financial statements, 
including the disclosures, and whether the standalone financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order'') issued by the Central 
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement 
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable. 

2 A. As required by Section 143(3) of the Act, we report that: 

a. We have sought and obtained all the information and explanations which to the best of our 

l I )~} ' J 
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Independent Auditor's Report (Continued) 

Emcure Pharmaceuticals Limited 

knowledge and belief were necessary for the purposes of our audit. 

b. In our opinion, proper books of account as required by law have been kept by the Company so 
far as it appears from our examination of those books except for the matters stated in the 
paragraph 2B(f) below on reporting under Rule 11 (g) of the Companies (Audit and Auditors) 
Rules, 2014. 

c. The standalone balance sheet, the standalone statement of profit and loss (including other 
comprehensive income), the standalone statement of changes in equity and the standalone 
statement of cash flows dealt with by this Report are in agreement with the books of account. 

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified 
under Section 133 of the Act. 

e. On the basis of the written representations received from the directors as on 31 March 2024, 
received on 01 April 2024, taken on record by the Board of Directors, none of the directors is 
disqualified as on 31 March 2024 from being appointed as a director in terms of Section 164(2) 
of the Act. 

f. the modification relating to the maintenance of accounts and other matters connected therewith 
are as stated in the paragraph 2(A)(b) above on reporting under Section 143(3)(b) and paragraph 
2B(f) below on reporting under Rule 11 (g) of the Companies (Audit and Auditors) Rules, 2014. 

g. With respect to the adequacy of the internal financial controls with reference to financial 
statements of the Company and the operating effectiveness of such controls, refer to our separate 
Report in "Annexure B". 

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and 
according to the explanations given to us: 

a. The Company has disclosed the impact of pending litigations as at 31 March 2024 on its financial 
position in its standalone financial statements - Refer Note 41 to the standalone financial 
statements. 

b. The Company did not have any long-term contracts including derivative contracts for which there 
were any material foreseeable losses. 

c. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in 
the Note 54(vi) to the standalone financial etatoments, no fundn have been odvonced or loaned 
or invested (either from borrowed funds or share premium or any other sources or kind of funds) 
by the Company to or in any other person(s) or entity(ies), including foreign entities 
("Intermediaries"), with the understanding, whether recorded in writing or otherwise, that the 
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any 
manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any 
guarantee, security or the like on behalf of the Ultimate Beneficiaries. 

(ii) The management has represented that, to the best of its knowledge and belief, as disclosed in 
the Note 54(vii) to the standalone financial statements, no funds have been received by the 
Company from any person(s) or entity(ies), including foreign entities ("Funding Parties"), with the 
understanding, whether recorded in writing or otherwise, that the Company shall directly or 
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on 
behalf of the Funding Parties ("Ultimate Beneficiaries") or provide any guarantee, security or the 
like on behalf of the Ultimate Beneficiaries. 

(iii) Based on the audit procedures that have been considered reasonable and appropriate in the 
circumstances performed, nothing has come to our notice that has caused us to believe that the 
rep_resentations under sub-clause (i) and (ii) of Rule 11 (e), as provided under (i) and (ii) above, 
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contain any material misstatement. 

Independent Auditor's Report (Continued) 

Emcure Pharmaceuticals Limited 

e. With reference to the dividend declared or paid during the year by the Company incorporated in 
India: 

Tllt:i i11lt:i1i111 tlivitle11tl tledc:rret.l c:rmJ µc:rit.l t,y the Company during the year and until the date of this 
audit report is in accordance with Section 123 of the Act. 

The final dividend paid by the Company during the year, in respect of the same declared for the 
previous year, is in accordance with Section 123 of the Act to the extent it apples to payment of 
dividend. 

f. Based on our examination which included test checks, except for instances mentioned below, the 
Company has used accounting software for maintaining its books of account which have the 
feature of recording audit trail (edit log) facility and the same has operated throughout the year 
for all the relevant transactions recorded in the respective software. Further, during the course of 
our audit, we did not come across any instance of audit trail feature being tampered with. 
i. The feature of recording audit trail (edit log) facility was not enabled at the database level to log 
any direct data changes for the accounting software used for maintaining all books of accounts. 
ii. The feature of recording audit trail (edit log) facility was not enabled for certain fields and tables 
at the application layer of the accounting software used for maintaining books of accounts relating 
to Revenue and Receivables, Inventory, Property, plant and equipments, Purchase and payables. 

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act: 

In our opinion and according to the information and explanations given to us, the remuneration 
paid/payable by the Company to its directors during the current year is in accordance with the 
provisions of Section 197 of the Act. The remuneration paid/payable to any director is not in excess 
of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed 
other details under Section 197(16) of the Act which are required to be commented upon by us. 

Place: Pune 

Date: 27 May 2024 

For B S R & Co. LLP 

Chartered Accountants 

Firm's Registration No.:101248W/W-100022 

~&-~ 
Abhishek 

Partner 

Membership No.: 062343 

ICAI UDIN:24062343BKEWJT2141 
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Annexure A to the Independent Auditor's Report on the Standalone Financial 
Statements of Emcure Pharmaceuticals Limited for the year ended 31 March 
2024 

{Referred to in paragraph 1 under 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative 
details and situation of Property, Plant and Equipment. 

(B) The Company has maintained proper records showing full particulars of intangible assets. 

(i) {b) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has a regular programme of physical verification 
of its Property, Plant and Equipment by which all property, plant and equipment are verified in 
a phased manner over a period of 3 years. In accordance with this programme, certain property, 
plant and equipment were verified during the year. In our opinion, this periodicity of physical 
verification is reasonable having regard to the size of the Company and the nature of its 
assets. No discrepancies were noticed on such verification. 

(c) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the title deeds of immovable properties (other than immovable 
properties where the Company is the lessee and the leases agreements are duly executed in 
favour of the lessee) disclosed in the standalone financial statements are held in the name of 
the Company. 

(d) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not revalued its Property, Plant and Equipment 
(including Right of Use assets) or intangible assets or both during the year. 

(e) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, there are no proceedings initiated or pending against the 
Company for holding any benami property under the Prohibition of Benami Property 
Transactions Act, 1988 and rules made thereunder. 

(ii) (a) The inventory, except goods-in-transit, has been physically verified by the management during 
the year.For goods-in-transit subsequent evidence of receipts has been linked with inventory 
records. In our opinion, the frequency of such verification is reasonable and procedures and 
coverage as followed by management were appropriate. No discrepancies were noticed on 
verification between the physical stocks and the book records that were more than 10% in the 
aggregate of each class of inventory 

(b) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has been sanctioned working capital limits in 
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of 
security of current assets. In our opinion, the quarterly returns or statements filed by the 
Company with such banks or financial institutions are in agreement with the books of account 
of the Company. 

(iii) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not made any investments in, provided 
security or granted any advances in the nature of loans to companies, firms, limited liability 
partnership or any other parties during the year. The Company has granted loan and provided 
guarantee to Companies during the year in respect of which the requisite information is as 
below. 

(a) Based on the audit procedures carried on by us and as per the information and explanations 
given to us the Company has provided loans or stood guarantee, to any other entity as below: 
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Annexure A to the Independent Auditor's Report on the Standalone Financial 
Statements of Emcure Pharmaceuticals Limited for the year ended 31 March 
2024 (Continued) 

borrowing or in the payment of interest thereon to any lender. 

(b) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not been declared a wilful defaulter by any 
bank or financial institution or government or government authority. 

(c) In our opinion and according to the information and explanations given to us by the 
management, term loans were applied for the purpose for which the loans were obtained. 

(d) According to the information and explanations given to us and on an overall examination of the 
balance sheet of the Company, we report that no funds raised on short-term basis have been 
used for long-term purposes by the Company. 

(e) According to the information and explanations given to us and on an overall examination of the 
standalone financial statements of the Company, we report that the Company has not taken any 
funds from any entity or person on account of or to meet the obligations of its subsidiaries as 
ciP.finP.d under the Act. The Company does not have any Joint Venture or Associate Companies. 

(f) According to the information and explanations given to us and procedures performed by us, we 
report that the Company has not raised loans during the year on the pledge of securities held in 
its subsidiaries (as defined under the Act). The Company does not have any Joint Venture or 
Associate Companies. 

(x) (a) The Company has not raised any moneys by way of initial public offer or further public offer 
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable. 

(b) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause 
3(x)(b) of the Order is not applicable. 

(xi) (a) Based on examination of the books and records of the Company and according to the 
information and explanations given to us, no fraud by the Company or on the Company has 
been noticed or reported during the course of the audit. 

(b) According to the information and explanations given to us, no report under sub-section (12) of 
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government. 

(c) As represented to us by the management, there are no whistle blower complaints received by 
the Company during the year. 

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company. 
Accordingly, clause 3(xii) of the Order is not applicable. 

(xiii) In our opinion and according to the information and explanations given to us, the transactions 
with related parties are in compliance with Section 177 and 188 of the Act, where applicable, 
and the details of the related party transactions have been disclosed in the standalone financial 
statements as required by the applicable accounting standards. 

(xiv) (a) Based on information and explanations provided to us and our audit procedures, in our opinion, 
the Company has an internal audit system commensurate with the size and nature of its 
business. 

(b) 

(xv) 

(x.vl) (a) 

We have considered the internal audit reports of the Company issued till date for the period 
under audit. 

In our opinion and according to the information and explanations given to us, the Company has 
not entered into any non-cash transactions with its directors or persons connected to its directors 
and hence, provisions of Section 192 of the Act are not applicable to the Company. 

The Company. is not required to be registered under Section 45-IA of the Reserve Bank of India 
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Annexure A to the Independent Auditor's Report on the Standalone Financial 
Statements of Emcure Pharmaceuticals Limited for the year ended 31 March 
2024 (Continued) 

Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable. 

(b) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India 
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable. 

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations modo by 
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable. 

(d) The Company is not part of any group (as per the provisions of the Core Investment Companies 
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause 
3(xvi)(d) are not applicable. 

(xvii) The Company has not incurred cash losses in the current and in the immediately preceding 
financial year. 

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause 
3(xviii) of the Order is not applicable. 

(xix) According to the information and explanations given to us and on the basis of the financial ratios, 
ageing and expected dates of realisation of financial assets and payment of financial liabilities, 
our knowledge of the Board of Directors and management plans and based on our examination 
of the evidence supporting the assumptions, nothing has come to our attention, which causes 
us to believe that any material uncertainty exists as on the date of the audit report that the 
Company is not capable of meeting its liabilities existing at the date of balance sheet as and 
when they fall due within a period of one year from the balance sheet date. We, however, state 
that this is not an assurance as to the future viability of the Company. We further state that our 
reporting is based on the facts up to the date of the audit report and we neither give any 
guarantee nor any assurance that all liabilities falling due within a period of one year from the 
balance sheet date, will get discharged by the Company as and when they fall due. 

(xx) In our opinion and according to the information and explanations given to us, there is no unspent 
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly, 
clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable. 

Place: Pune 

Date: 27 May 2024 

For B S R & Co. LLP 

Chartered Accountants 

Firm's Registration No.:101248W/W-100022 

~~ 
Abhishek 

Partner 

Membership No.: 062343 

ICAI UDIN:24062343BKEWJT2141 
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Annexure B to the Independent Auditor's Report on the standalone financial 
statements of Emcure Pharmaceuticals Limited for the year ended 31 March 
2024 

Report on the internal financial controls with reference to the aforesaid standalone 
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act 

(Referred to in paragraph 2(A)(g) under 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

Opinion 

We have audited the internal financial controls with reference to financial statements of Emcure 
Pharmaceuticals Limited ("the Company") as of 31 March 2024 in conjunction with our audit of the 
standalone financial statements of the Company for the year ended on that date. 

In our opinion, the Company has, in all material respects, adequate internal financial controls with 
reference to financial statements and such internal financial controls were operating effectively as at 31 
March ?0?.4, based on the internal financial controls with reference to financial statements criteria 
established by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 
Chartered Accountants of India (the "Guidance Note"). 

Management's and Board of Directors' Responsibilities for Internal Financial Controls 

The Company's Management and the Board of Directors are responsible for establishing and maintaining 
internal financial controls based on the internal financial controls with reference to financial statements 
criteria established by the Company considering the essential components of internal control stated in the 
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of 
its business, including adherence to company's policies, the safeguarding of its assets, the prevention 
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliable financial information, as required under the Act. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls with reference to 
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note 
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to 
an audit of internal financial controls with reference to financial statements. Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financial controls with reference to financial 
statements were established and maintained and if such controls operated effectively in all material 
respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls with reference to financial statements and their operating effectiveness. Our audit of 
Internal flnanclal controls with reference to financial statements included obtaining an understanding of 
internal financial controls with reference to financial statements, assessing the risk that a material 
weakness exists, and testing and evaluating the design and operating effectiveness of internal control 
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the 
assessment of the risks of material misstatement of the standalone financial statements, whether due to 
fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company's internal financial controls with reference to financial statements. 
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Annexure B to the Independent Auditor's Report on the standalone financial 
statements of Emcure Pharmaceuticals Limited for the year ended 31 March 
2024 (Continued) 

Meaning of Internal Financial Controls with Reference to Financial Statements 

A company's internal financial controls with reference to financial statements is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial controls with reference to financial statements include those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit preparation of financial statements in accordance 
with generally accepted accounting principles, and that receipts and expenditures of the company are 
being made only in accordance with authorisations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, 
or disposition of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements 

Because of the inherent limitations of internal financial controls with reference to financial statements, 
including the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls with reference to financial statements to future periods are subject to the risk that the 
internal financial controls with reference to financial statements may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Place: Pune 

Date: 27 May 2024 

For B S R & Co. LLP 

Chartered Accountants 

Firm's Registration No.:101248W/W-100022 

Partner 

Membership No.: 062343 

ICAI UDIN:24062343BKEWJT2141 
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EMCURE PHARMACEUTICALS LIMITED 
Standalone Balance Sheet as at March 31, 2024 

Particulars 

Assets 
Non-current assets 

Property, plant and equi1>ment 
Capital work-in-progress 
Right-of-use assets 

Intangible assets 

Financial assets 
i) Investments 
ii) loans 
iii) Other non-current financial assets 

Income tax assets {net) 

Other non-current assets 

Total non- current assets 

Current assets 

Inventories 

Financial assets 

i) Trade receivables 
ii) Cash and cash equivalents 
iii) Bank balances other than (ii) above 
iv) Other current financial assets 

Other current assets 

Assets classified as held for sale 

Total current assets 

Tcta.1-;,,s.s-tlt.s 

Equity and liabllities 
Equity 

Equity share capital 
Other equity 

Total equity 

liabilities 
II/on-current llobll ltlo, 

Financial liabilities 
i) Borrowings 
ii) Lease Liabilities 
iii) Other non-current financial liabilities 

Provisions 
Deferred tax liabilities (net) 

To1111 non~cutrcnl liubl l lUe.s 

Current liabilities 
Financial liabilities 

i) Borrowings 
ii) Lease Liabilities 
iii) Trade payables 

Total outstanding dues of micro and small enterprises 
Total outstanding dues to others 

iv) Other current financial liabilities 

Other current liabilities 
Provisions 
Income tax liabilities (net) 

Total current l lahl lltles; 

Total llabllities 

Total equity and liabilities 

Note 

2A 
2B 
3 
4 

5 
G 

7 

36 
8 

9 

10 
llA 
11B 
12 

13 

14 

15 
16 

17 
3 

18 

19 
35 

20 
3 

21 

22 

24 
23 
36 

The notes referred to above form an integral part of the standalone financial statements. 

As per our report of even date attached, 

Rs. in n,illion 
Asat Asat 

31-Mar-24 31-Mar-23 

14,288 15 12,295.09 
1,064 03 2,530 96 
2,620,41 1,645 07 

273.84 386 91 

6,840.01 6,900 16 
418 84 468,87 
193.49 177 46 

472 93 199,00 
163.27 159.91 

26.334.97 24,763.43 

7,702.74 7,099 33 

11,032.86 10,544 .96 
118 .71 1,220.15 
202.51 190.02 
767 ,60 894.48 

1,355.67 1,446.11 
21,180.09 21,395.05 

54,24 

21,234.33 21395.05 

~7,569.30 ~6.158,48 

1,811 ,52 1,808.52 
17,539.45 16,610 16 

19,350.97 18,418.68 

4,382 ,09 6,006.50 
1,622 ,17 947.13 

388.91 307,62 

234.58 212 ,82 
289.42 302.41 

6 9I7.17 1,nG,48 

9,762,89 10,671.07 
187.32 101.63 

122.48 130,95 
8,090.23 6,603.41 
1,765,62 1,825.29 

927.25 234.55 
245.60 190.62 
199.77 205.80 

21,301.16 19 963.32 

28,218.33 27 739.80 

47,569.30 46,1S8.48 

For BS R & Co. LLP Frir and on be.hiJlf cf the Boord of lre:c:to 
Firm Registration; 101248W/W-100022 Emcure Pharmaceuticals Limited 
Chartered Accountants V CIN: ; ~23 : NW8lP7 & ~j~ 

\ 

,
1., • Doaol SoU~ h Mchto 

Nu s~et:.tJllve ire<;.tor & Chairman ilnlil iog Director & CEO 
Abhishek 

@
153675 IN : 0ll8691 

Partner c--., 
Membership No. 062343 : ..... "'-

Sh ~ ", Ta/udd olkh 
Company Secretary Cl FiM c-1-... 1 Officer 
Membership No, F8352 

Place: Pune Place: Pune 
Date: 27-May-2024 Date: 27-May-2024 



EMCURE PHARMACEUTICALS LIMITED 
Standalone Statement of Profit and loss (including other comprehensive income) for the year ended March 31, 2024 

Rs. in million 
Particulars Note Year Ended Year Ended 

31-Mar-24 31-Mar-23 

Revenue: 
Revenue from operations 25 34,976.55 31,070.86 
Other income 26 1382.57 1 253.49 
Total income 36 359.12 32 324.35 

Expenses: 
Cost of materials consumed 27 10,878 .18 9,388.67 
Purchases of stock-in-trade 3,768.48 2,603.81 
Changes in inventories of finished goods, work-in-progress and stock in trade 28 (1,017.00) 144.46 
Employee bi>ni>fit i>xrPnsPs 29 7,064.10 6,491.78 
Depreciation and amortisation expense 31 2,048.32 1,785.24 
Finance cost 32 1,660.92 1,668.33 
Other expenses 30 9,863.85 8,057.22 

Total expenses 34 266.85 30 139.51 

Profit before exceptional items and tax 2 092.27 2 184.84 

Exceptional items 33 93.15 61.46 

Profit before tax 1999.12 2 123.38 

Tax expense 34 
Current tax 385.81 531.03 
Deferred tax 4.97 18,27\ 
Total tax expenses 390.78 522.76 

Profit for the vear 1608.34 1600.62 

Other comprehensive income 
Items that will nat be reclassified to profit or loss 
Remeasurements of post-employment benefit obligations 44 {5.55) 54.28 
Income tax relating to these items 34 1.40 (13.66\ 

(4.15 40.62 

Items that will be reclassified subsequently ta profit or loss 
Changes in the fair value of equity instruments at FVOCI 16 (65.80) -
Income tax relating to these items 34 16.56 -

(49.24) . 

Other comorehensive income for the vear (53.39 40.62 

Total comprehensive income for the year 1554.95 1641.24 

Earnings per share: 
Basic 37 8.89 8.85 
Diluted 37 8.89 8.85 

I [Face value per share: Rs.10 (Previous vear: Rs.10ll 

The notes referred to above form an integral part of the standalone financial statements. 

As per our report of even date attached. 

For BS R & Co. LLP For and on behalf of the Board of Directors 
Firm Registration : 101248W/W-100022 [mcure Pharmaceutic.a ls limited! ~ 
Chartered Accountants 

~1
CIN~U~4~23'~2"51 

1 
~" t:) 

~J,-e> rjis Oe I ~ ·\sh Mehta 
n-exec live Director & Chalrn,an anag!ng Director & CEO 

Abhlshek D : 0015 75 IN:00118691 
Partner 

~dns~~• 

Mimbirship No, 0623~3 

~ /"Tajud h 

Company Secretary Ch ief Financial Officer 
Membership No. F8352 

Place: Pune Place: Pune 
Date: 27-Mav-2024 Date: 27-Mav-2024 











EMCURE PHARMACEUTICALS LIMITED 

Notes to the standalone financial statements (continued) 

For the year ended March 31, 2024 

Assumptions and estimation uncertainties 

Information about assumptions and estimations uncertainties that have a significant risk resulting in a material adjustment in the year 

ended 31 March 2024 is included in following notes: 

Note lC. c) Useful lives of property, plant, equipment; 

Note lC. d) Useful lives of intangible assets; 

Note 3 - measurement of discount rate for initial recognition of ROU and Lease Liability as per IND AS 116 

Note 5 - Impairment of investments in subsidiaries 

Note 9 - Valuation of inventories 

Note 19 & 22 - recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an 

outflow of resources; 

Note 35 - recognition of deferred tax assets: availability of future taxable profit against which tax credit can be used; 

Note 39 - Impairment of financial instruments 

Note 43 - measurement of loans to related parties at amortised cost and interest accrued on these loans; key assumptions for discount 

rate 

Note 44 - measurement of defined benefit obligations: key actuarial assumptions; 

e) Measurement of fair values 

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both financial and non

financial assets and liabilities. 

The Company has an established control framework with respect to the measurement of fair values. This includes a team that has overall 

responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly to the Head of 

Treasury. 

The team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes 

or pricing services, is used to measure fair values, then the team assesses the evidence obtained from the third parties to support the 

conclusion that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which the valuations 

should be classified . 

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows. 

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or 

indirectly (i.e. derived from prices). 

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to 

measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is 

categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire 

measurement. 

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change 

has occurred. 

Further information about the assumptions made in measuring fair values is included in the following notes: 

- Note 40: Fair value measurements; 

- Note 45: Employees stock option plan; and 
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f) Current versus non current classification 

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria set 

out in the Schedule Ill to the Companies Act, 2013. Based on the nature of products and the time between the acquisition of assets for 

processing and their realisation in cash and cash equiva lents, the Company has ascertained its operating cycle as 12 months for the 

purpose of current - non current classification of assets and liabilities. 

All assets and liabilitiP.s ;irP. r.lassified into current and non-current. 

Assets 

An asset is classified as current when it satisfies any of the following criteria : 

- it is expected to be realized in, or is intended for sale or consumption in, the Company's normal operating cycle; 

- it is held for the purpose of being traded; 

- it is expected to be realized within 12 months after the reporting date; or 

- it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the 

reporting date. 

Current assets include the current portion of non-current assets / non-current financial assets. All other assets are classified as non

current. 

Liabilities 

A liability is classified as current when it satisfies any of the following criteria: 

- it is expected to be settled in the Company's normal operating cycle; 

- it is held primarily for the purpose of being traded; 

- it is expected to be settled within 12 months after the reporting date; or 

- the Company does not have any unconditional right to defer settlement of the liability for at least 12 months after the reporting date. 

Current liabilities include the current portion of non-current liabilities/ non-current financial liabilities. All other liabilities are classified as 

non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

Operating cycle 

Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalent. The operating 

cycle of the Company is less than 12 months. 

lC. Material accounting policies 

a) Foreign Currency Translation 

Transaction in foreign currencies are translated into the respective functional currencies of the Company at the exchange rates at the 

dates of transactions or an average rate if the average rate approximates the actual rate at the date of the transaction. 

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the 

reporting date. Non-monetary assets and liabilities that are measured based on historical cost in a foreip;n currency are translated at the 

exchange rate at the date of transaction . Exchange difference are recognised in statement of profit and loss, except exchange differences 

arising from the translation of the following item which are recognised directly in other equity: 



EMCURE PHARMACEUTICALS LIMITED 

Notes to the standalone financial statements (continued) 

For the year ended March 31, 2024 

lC. Material accounting policies (continued) 

b) Financial instruments 

i. Recognition and initial measurement 

Trade receivables are initially recognised when they are originated. All other financial assets and financial liabilities are initially recognised 

when the Company becomes a party to the contractual provisions of the instrument. 

Financial assets and liabilities are initially measured at fair value, except for trade receivables which are initially measured at transaction 

price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than 

financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value measured on initial 

recognition of financial asset or financial liability. Trade receivables that do not contain a significant financing component are measured at 

transaction price. 

ii. Classification and subsequent measurement 

Financial assets 

On initial recognition, a financial assel is classified as measured at 

- amortised cost; or 

- Fair value [either through profit and loss (FVTPL) or through other comprehensive income (FVOCI)] 

Financial assets are not rP.r.lr1ssified .subsequent to their initial recognition, except if and in the period the Company changes its business 

model for managing financial assets. 

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL: 

- The asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and 

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest 

on the principal amount outstanding. 

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent 

changes in the investment's fair value in OCI (designated as FVOCI - equity investment). This election is made on an 

investment-by-investment basis. 

All financial assets not classified as measured at amortised cost as described above are measured at FVTPL. On initial recognition, the 

Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost as at 

FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise. 

Financial assets: Business model assessment 

The Company makes an assessment of the objective of the business model in which a financial asset is held at a portfolio level because 

this best reflects the way the business is managed and information is provided to management. The information considered includes: 

- The stated policy and objectives for the portfolio and the operation of those policies in practice. 

These include whether management's strategy focuses on earning contractual interest income, maintaining a particular interest rate 

profile, matching the duration of the financial asset to the duration of any related liabilities or expected cash outflows or realising cash 

flows through the sale of asset; 

- How the performance of portfolio is Pv;ilu;ited ;ind reported to the Company's management; 

- The risk that affect the performance of the business model (and the financial assets held within that business model) and how those 

risks are managed; 

- How managers of business are compensated - e.g. whether compensation is based on the fair value of the assets managed or the 

contractual cash flows collected; and 

- The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future 

sales activity. 
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lC. Material accounting policies (continued) 

b) Financial instruments (continued) 

ii. Classification and subsequent measurement (continued) 

Financial liabilities: Classification, subsequent measurement and gains and losses 

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as 

held for trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value 

and net gains and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently 

measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in 

profit or loss. Any gain or loss on derecognition is also recognised in profit or loss. 

iii. Derecognition 

Financial assets 

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers 

the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the 

financial asset are transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of 

ownership and does not retain control of the financial asset. 

If the Company enters into transactions whereby it transfers assets recognised on its bal,rnce sheet, but retains either all or substantially 

all of the risks and rewards of the transferred assets, the transferred assets are not derecognised. 

Financial liabilities 

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. 

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are 

substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The difference 

between the carrying amount of the financial liability extinguished and the new financial liability with modified terms is recognised in 

profit or loss. 

iv. Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company 

currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset 

and settle the liability simultaneously. 

c) Property, plant and equipment 

i. Recognition and measurement 

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation 

and accumulated impairment losses, if any. 

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase 

taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its 

intended use and estimate costs of dismantling and removing the item and restoring the site on which it is located. 
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lC. Material accounting policies (continued) 

e) Inventories (continued) 

Raw materials, components and other supplies held for use in production of finished products are not written down below cost except in 

cases where material price have declined and it is estimated that the cost of finished products will exceed their net realizable value. 

The comparison of cost and net realizable value is made on an item-by-itP.m hasis. 

The Company considers various factors like shelf life, ageing ot inventory, product discontinuation, price changes and any other factor 

which impact the Company's business in determining the allowance for obsolete, non-saleable and slow moving inventories. The 

Company considers the above factors and adjusts the inventory provision to reflect its actual experience on a periodic basis. 

f) Impairment 

i. Impairment of financial instruments 

The Company recognises loss allowances for expected credit losses on financial assets measured at amortised cost. 

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit - impaired. A financial asset is 

'credit impaired' when one or more events that have a detrimental impact on estimated future cash flows of financial assets have 
occurred . 

Evidence that a financial asset is credit impaired includes the following observed data: 

- significant financial difficulty of the borrower or issuer; 

- a breach of contract such as a default or being overdue for a period of more than 12 months from the credit term offered to the 

customer; 

- the restructuring of loan or advance by the Company on the terms that the Company would not consider otherwise; 

- it is probable that borrower will enter bankruptcy or the financial reorganization; 

- the disappearance of active market for a security because of financial difficulties. 

In accordance with Ind-AS 109, the Company applies expected credit loss ("ECL") model for measurement and recognition of impairment 

loss. The Company follows 'simplified approach' for recognition of impairment loss allowance on trade receivables. The application of 

simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based 

on lifetime ECLs at each reporting date, right from its initial recognition. 

For recognition of impairment loss on other financial assets the Company recognises 12 month expected credit losses for all originated or 

acquired financial assets if at the reporting date, the credit risk has not increased significantly since its original recognition. However, if 

credit risk has increased significantly, lifetime ECL is used. 

ECL impairment loss allowance (or reversal) is recognized in the statement of profit and loss. 

When determining whether the credit risk of financial asset has increased significantly since initial recognition and when estimating 

expected credit losses, the Company considers reasonable and supportable information that is relevant and available without undue cost 

of effort. This includes both quantitate and qualitative information and analysis based on Company's historical experience and informed 

credit assessment and including forward - looking information. 

The Company assumes that the credit risk on financial assets has increased significantly if it is more than 90 days past due. 

The Company considers financial .issct to be in default when: 

a. The borrower is unlikely to pay its credit obligation to the Company in full, without recourse by the Company to action such as realising 

security (if any is held); or 

b. The financial asset is 360 days or more past due. 
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lC. Material accounting policies (continued) 

f) Impairment (continued) 

i. Impairment of financial instruments (continued) 

Measurement of expected credit loss 

Expected credit loss are probability weighted estimate of credit losses. Credit losses are measured as the present value of all cash 

shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the contract and the cash flow that the 

Company expects to receive). 

Presentation of allowance of expected credit losses in the balance sheet 

Loss allowance for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets. 

Write-off 

The Gross carrying amount of financial asset is written off (either partially of full) to the extent that there is no realistic prospect of 

recovery. This is generally the case when Company determines that the debtor does not have asset or source of income that could 

generate sufficient cash flows to repay the amount subject to write-off. However, financial assets that are written-off could still be subject 

to enforcement activities in order to comply with Company's procedures for recovery of amounts due. 

ii. Impairment of non-financial asset 

The Company's non-financial assets other than inventories and deferred tax assets, are reviewed at each reporting date to determine 

whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount is estimated. 

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). 

Each CGU represents the smallest group of assets that generates cash inflows that are largely independent of the cash inflows of other 

assets or CG Us. 

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less cost of disposal. Value in 

use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current 

market assessments of the time value of money and the risks specific to the ~GU (or the asset). 

The Company's corporate assets (e.g. central office building for providing support to various CGUs) do not generate independent cash 

inflows. To determine impairment of corporate asset, recoverable amount is determined for the CGUs to which the corporate asset 

belongs. 

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses 

are recognised in the statement of profit and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the carrying 

amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or group of CGUs) 

on a pro rata basis. 

An impairment loss in respect of assets for which impairment loss has been recognised in prior periods, the Company reviews at each 

reporting date whether there is any Indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has 

been a chanee in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent that the asset's 

carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no 

impairment loss had been recognised. An impairment loss on goodwill is not subsequently reversed . 
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lC. Material accounting policies (continued) 

g) Employee benefits 

i. Short term employee benefits 

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A 

liability is recognised for the amount expected to be paid, if the Company has a present legal or constructive obligation to pay this 

amount as a result of past service provided by the employee, and the amount of obligation can be estimated reliably. 

ii. Share-based payment transactions 

Share-based payment are provided to employees of the Group via the Company's Employees Stock Option Plan ("Emcure ESOS 2013"). 

The company accounts for the share-based payment transactions as equity settled. 

The grant date fair value of equity settled share-based payment awards granted to employees of the Company is recognised as an 

employee expense, with a corresponding increase in equity, over the period that the employees unconditionally become entitled to the 

awards. The amount recognised as expense is based on the estimate of the number of awards for which the related service and non

market vesting conditions are expected to be met, such that the amount ultimately recognised as an expense is based on the number of 

awards that do meet the related service and non-market vesting conditions at the vesting date. 

The Company also grants the options to the employees of it's subsidiaries for which subsidiary does not have an obligation to settle the 

share based payment transaction. Total expense for such options issued to employees of subsidiary is recognised as investment in the 

nature of employee stock options issued to employees of subsidiary and corresponding increase in share options outstanding account. 

iii. Defined contribution plan 

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and 

will have no legal or constructive obligation to pay further amounts. The Company makes specified monthly contributions towards 

Government administered provident fund scheme. Obligations for contributions to defined contribution plans are recognised as an 

employee benefit expense in profit or loss in the periods during which the related services are rendered by employees. 

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments is available. 

iv. Defined benefit plan 

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's net obligation in respect 

of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in 

the current and prior periods, discounting that amount and deducting the fair value of any plan assets. 

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method. When 

the calculation result is a potential asset for the Company, the recognised asset is limited to the present value of economic benefit 

available in the form of any future refunds from the plan or reductions in future contributions to the plan ('the asset ceiling'). In order to 

calculate the present value of economic benefits, consideration is given to any minimum funding requirements. 

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding 

inleresl) and lhe effect of the asset ceiling (if any, excluding interest), are recognised in OCI. The Company determines the net interest 

expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate used to measure the defined 

benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking into account any changes in 

the net defined benefit liability (asset) during the period as a result of contributions and benefit payments. Net interest expense and 

other expenses related to defined benefit plans are recognised in statement of profit and loss. 
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g) Employee benefits (continued) 

iv. Defined benefit plan (continued) 

When the benefits of the plan are changed or when plan is curtailed, the resulting change in benefit that relates to past service ('past 

service cost' or 'past service gain') or the gain or loss on curtailment is recognisPd immediately in profit or loss. The Company recognises 

gain and losses on the settlement of a defined benefit plan when the settlement occurs. 

v. Other long term employee benefit 

The Company's liability in respect of other long-term employee benefits (compensated absences) is the amount of future benefit that 

employees have earned in return for their service in the current and prior periods, that benefit is discounted to determine its present 

value, and the fair value of any related assets is deducted. The obligation is measured on the basis of an annual independent actuarial 

valuation using the Projected Unit Credit method. Remeasurement gains or losses are recognised in profit or loss in the period in which 

they arise. 

h) Provisions (other than for employee benefits), Contingent liabilities and contingent assets 

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated 

reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by 

discounting the expected future cash flows (representing the best estimate of the expencJiture required Lo settle the present obligation at 

the balance sheet date) at a pre-tax-rate that reflects current market assessments of the time value of money and the risks specific to the 

liability. The unwinding of the discount is recognised as finance cost. Expected future operating losses are not provided for. 

i. Contingencies 

Provision in respect of loss contingencies relating to claims, litigations, assessments, fines, penalties, etc. are recognized when it is 

probable that a liability has been incurred, and the amount can be estimated reliably. 

ii. Contingent liabilities and contingent assets 

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, 

require an outflow of resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant 

provisions, but are disclosed unless the possibility of outflow of resources is remote. 

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non

occurrence of one or more uncertain future events not wholly within the control of the entity. Contingent assets are not recognized in the 

standalone financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of 

economic benefit will arise, the asset and related income are recognized in the period in which the change occurs. A contingent asset is 

disclosed, where an inflow of economic benefits is probable. 

i) Revenue 

Sale of goods 

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) 

allocated to that performance obligation. The Company recognises revenue pertaining to each performance obligation when it transfers 

control over a product to a customer, which is adjusted for expected refunds, which are estimated based on the historical data, adjusted 

as necessary. The transaction price is also adjusted for the effect of time value of money if the contract includes significant financing 

component. 
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i) Revenue (continued) 

Sale of goods (continued) 

The consideration can be fixed or variable. Where the consideration promised in a contract includes a variable amount, the Company 

estimates the amount of consideration to which the Company will be entitled in exchange for transferring the promised goods or services 

to a customer. Variable consideration is only recognised when it is highly probable that a significant reversal will not occur. 

The Company recognises refund liability where the Company receives consider·ation from a customer and expects to refund some or all of 

that consideration to the customer. The refund liability is measured at the amount of consideration received (or receivable) for which the 

entity does not expect to be entitled (i.e. amounts not included in the transaction price). The right to recover returned goods asset is 

measured at the former carrying amount of the inventory less any expected costs to recover goods. The provision on account of the 

expected amount of returns is included in provisions and the right to recover returned goods is included in inventory. 

Sales returns and breakage expiry 

When a customer has a right to return the product within a given period, the Company has recognised an allowance for returns. The 

allowance is measured equal to the value of the sales expected to return in the future period. Revenue is adjusted for the expected value 

of the returns and cost of sales are adjusted for the value of the corresponding goods to be returned. 

The Company has an obligation to accept the goods which will expire. The Company has recognised an allowance for the returns due to 

expiry. The allowance is measured on the basis of historical trend of expiry against the sales occurred in the current and earlier period. 

Management considers the sales value for the periods which are equivalent to average general shelf life of products. Revenue is adjusted 

for the expected value of the returns. 

Rendering of services (other than sale of technology I know-how, rights and licenses) 

Revenue from rendering of services is recognised in statement of profit and loss by reference to percentage completion method. The 

Company is involved in rendering services related to its products to its customers. If the services under a single arrangement are rendered 

in different reporting periods, then the consideration is allocated on a relative fair value basis between the different services. 

Rendering of services - sale of technology/ know-how, rights, licenses and other intangibles 

Income from sale of technology / know-how, rights and licenses is recognised in accordance with the terms of the contract with 

customers when the related performance obligation is completed, or when control is transferred, as applicable. 

Profit share revenues 

From time to time the Company enters into marketing arrangements with business partners for the sale of its products in certain markets. 

Under such arrangements, the Company sells its products to the business partners at a price agreed upon in the arrangement and is also 

entitled to a profit share which is over and above the agreed price. The profit share is dependent on the business partner's ultimate net 

sale proceeds or net profit, subject to any reductions or adjustments that are required by the terms of the arrangement. Such 

arrangements typically require the business partner to provide confirmation of units sold and net sales or net profit computations for the 

products covered under the arrangement. 

Revenue amount equal to the base purchase price is recognized in these transactions upon delivery of products to the business partners. 

An additional amount representing the profit share component is recognized as revenue only to the extent that it is highly probable that a 

significant reversal will not occur. 

At the end ot each reporting period, the Company updates the estimated transaction price (including updating its assessment of whether 

nn c5timntc of vnrinblc comidcrntion i5 con5truincd) to rcprc5cnt faithfully the circum5tnnccs present nt the end of the reporting period 

and the changes in circumstances during the reporting period. 

Profit share revenue is measured as per the percentage of profit share and computation method, specified in the agreement with 

business partner. 
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j) Government grants 

The Company recognises government grants only when there is reasonable assurance that the conditions attached to them will be 

complied with, and the grants will be received. Government grants received in relation to assets are presented as a reduction to the 

carrying amount of the related asset. Grants related to income are deducted in reporting the related expense in the statement of profit 

and loss. 

Export entitlements from government authorities are recognised in the statement of profit and loss when the right to receive credit as 

per the terms of the scheme is established in respect of the exports made by the Company, and where there is no significant uncertainty 

regarding the ultimate collection of the relevant export proceeds. 

k) Leases 

i. The Company as a lessee 

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. The Company uses significant 

judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate. The Company determines the 

lease term as the non-cancellable period of a lease, together with both periods covered by an option to extend the lease If the Company 

is reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Company is reasonably 

certain not to exercise that option. In assessing whether the Company is reasonably certain to exercise an option to extend a lease, or not 

to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an economic incentive for the 

Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The Company revises the lease 

term if there is a change in the non-cancellable period of a lease. The discount rate is generally based on the incremental borrowing rate 

specific to the lease being evaluated or for a portfolio of leases with similar characteristics. 

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the 

lease. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate 

cannot be readily determined, the Company uses incremental borrowing rate. For leases with reasonably similar characteristics, the 

Company, on a lease by lease basis, may adopt either the incremental borrowing rate specific to the lease or the incremental borrowing 

rate for the portfolio as a whole. The lease payments shall include fixed payments, residual value guarantees, exercise price of a purchase 

option where the Company is reasonably certain to exercise that option and payments of penalties for terminating the lease, if the lease 

term reflects the lessee exercising an option to terminate the lease. 

The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing the 

carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect any reassessment or lease 

modifications or to reflect revised in-substance fixed lease payments. 

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease 

commencement date. The cost of the right-of-use asset measured at inception shall comprise of the amount of the initial measurement of 

the lease liability adjusted for any lease payments made at or before the commencement date less any lease incentives received, plus any 

initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or 

restoring the underlying asset or site on which it is located. The right-of-use assets is subsequently measured at cost less any accumulated 

depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is 

depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use 

asset. The estimated useful lives of right-of-use assets are determined on the same basis as those of property, plant and equipment. Rlght

uf-use assels are Les led fur impairmenl whenever Lhere is any indicaliun Lhal Lheir carrying a111uu11Ls rrldY 110L be recoverable. Impairment 

loss, if any, is recognised in the statement of profit and loss. 

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of all assets that have a lease term of 

12 months or less and leases for which the underlying asset is of low value. The lease payments associated with these leases are 

recognized as an expense on a straight-line basis over the lease term. 
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k) Leases(continued) 

ii. The Company as a lessor 

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer 

substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified 

as operating leases. 

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The sublease is 

classified as a finance or operating lease by reference to the right-of-use asset arising from the head lease. 

For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease. 

/) Recognition of dividend income, interest income or expenses 

Dividend income is recognised in profit or loss on the date on which the Company's right to receive payment is established . 

Interest income is recognised using effective interest method. 

The 'effective interest rate' is the rate that exactly discounts estimated future cash payments or receipts through the expected life of 

financial instrument to: 

- The gross carrying amount of the financial assets; or 

-The amortised cost of the financial liability. 

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset 

is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have become credit-Impaired subsequent 

to initial recognition, interest income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If the 

asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis. 

m) Income tax 

Income tax expense comprises of current and deferred tax. It is recognised in profit or loss except to the extent that it relates to an item 

recognised directly in equity or in other comprehensive income. 

i. Current tax 

Current tax comprises the expected tax payable or receivable on the taxable income or loss of the year and any adjustment to the tax 

payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be 

paid or received after considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or 

substantively enacted by the reporting date. 

Significant judgments are involved in determining the provision for income taxes including judgment on whether tax positions are 

probable of being sustained in tax assessments. A tax assessment can involve complex issues, which can only be resolved over extended 

time periods. 

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is 

intended to realise the asset and settle the liability on a net basis or simultaneously. 



EMCURE PHARMACEUTICALS LIMITED 

Notes to the standalone financial statements (continued) 

For the year ended March 31, 2024 

lC. Material accounting policies (continued) 

m) Income tax (continued) 

ii. Deferred tax 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial 

reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of carried 

forw;mi t;ix loss!'s ;ind tax credits. 

Deferred tax is not recognised for -

temporary differences on the initial recognition of assets or liabilities in a transaction that: 

(a) is not a business combination and 

(b) at the time of the transaction (i) affects neither accounting nor taxable profit or loss and (ii) does not give rise to equal taxable and de 

taxable differences related to investments in subsidiaries, associates and joint arrangements to the extent that the group is able to 

control the timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and 

taxable temporary differences arising on the initial recognition of goodwill. 

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be 

used . The existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a history 

of recent losses, the Company recognises a deferred lax a55el unly tu the extent that it has sufficient taxable temporary differences or 

there is convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised . 

Deferred tax assets - unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is 

probable/ no longer probable respectively that the related tax benefit will be realised. 

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, 

based on the laws that have been enacted or substantively enacted by the reporting date. 

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the 

reporting date, to recover or settle the carrying amount of its assets and liabilities. 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate 

to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current 

tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously. 

n) Borrowing cost 

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that 

they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds. Borrowing costs directly 

attributable to acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their intended 

use are capitalised as part of the cost of that asset. Other borrowing costs are recognised as an expense in the period in which they are 

incurred. 

o) Financial guarantee contracts 

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is initially measured at 

fair value and subsequently at the higher of the amount determined in accordance with Ind AS 37 and the amount initially recognised less 

cumulative amortisation, where appropriate . 

The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the contractual 

payments under the debt instrument and the payments that would be required without the guarantee, or the estimated amount that 

would be payable to a third party for assuming the obligations. 

Where guarantees in relation to loans or other payables of subsidiaries are provided for no compensation, the Company has made 

accounting policy choice of recognising fair value of such flnanclal guarantee as finance cost. 

p) Cash and cash equivalents 

Cash and cash equivalents in the balance sheet comprises cash at bank and on hand and short-term deposits with an original maturity of 

three months or less, which are subject to an insignificant risk of changes in value. 
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Notes to the standalone financial statements (continued) 

For the year ended March 31, 2024 

lC. Material accounting policies (continued) 

q) Segment Reporting 

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. 

The board of directors of the Company are identified as Chief operating decision maker. Refer note 48 for segment information. 

r) Earnings per share 

The basic earnings per share is computed by dividing the net profit/ (loss) after tax attributable to the equity shareholders for the period 

by the weighted average number of equity shares outstanding during the reporting period. 

Diluted earnings per share is computed by dividing the net profit/ (loss) after tax attributable to the equity shareholders for the period by 

the weighted average number of equity and equivalent dilutive equity shares outstanding during the reporting period, except where the 

results would be anti-dilutive. 

s) Exceptional item 

In ce1tain instances, the size, type or incidence of an item of income or expense, pertaining to the ordinary activities of the Company is 

such that its disclosure improves the understanding of the performance of the Company, such income or expenses is classified as an 

exceptional item and accordingly, disclosed in the notes accompanying to the financials statements. 

t) Cash flow statement 

Cash flow from operations are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of 

a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses 

associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of the Company are 

segregated. For the purpose of cash flow statement bank overdraft that are repayable on demand are considered as cash and cash 

equivalent as it form an integral part of the company's cash management. 

u) Research and development 

Revenue expenditure on research and development activities is recognized as expense in the period in which it is incurred. 

v) Non-current assets or disposal group held for sale 

Non-current assets are classified as held for sale if it is highly probable that they will be recovered primarily through sale rather than 

through continuing use. Such assets are generally measured at the lower of their carrying amount and fair value less costs to 

sell. 
Once classified as held for sale, intangible assets and property, plant and equipment are no longer amortised or depreciated . Non-current 

assets classified as held for sale are presented separately from the other assets in the balance sheet. 



EMCURE PHARMACEUTICALS LIMITED 

Notes to the standalone financial statements (continued) 

For the year ended March 31, 2024 

lC. Material accounting policies (continued) 

v) Rounding of amounts 

All amounts disclosed in the standalone financial statements and notes have been rounded off to the nearest million as per the 

requirement of Schedule Ill, unless otherwise stated. 

1D. Recent accounting pronouncements 

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards under Companies (Indian 

Accounting Standards) Rules as amended from time to time. There are no such recently issued standards or amendments to the existing 

standards for which the impact on the special purpose Standalone financial statements is required to be disclosed. 

lE. Changes in material accounting polices 

The Company adopted Disclosure of Accounting Policies (Amendments to Ind AS 1) from April 1, 2023. These amendments did not result 

in any changes in the accounting policies or the accounting policy information disclosed in the financial statements. 

The amendments require the disclosure of 'material' rather than 'significant' accounting policies. The amendments also provide guidance 
on the application of materiality to disclosure of accounting policies, assisting entities to provide useful, entity-specific accounting policy 

information that users need to understand other information in the financial statements 



























































EMCURE PHARMACEUTICALS LIMITED 

Notes to the standalone financial statements (continued) 

For the year ended March 31, 2024 

Note 41: Contingent liabilities {to the ex tent not provided for) (continued) 

D. Attorneys General litigation • • 

On December 21, 2015, the Compa ny's erstwhile subsidiary Heritage Pharmace uticals Inc ("Heritage") received a subpoena and interrogatories from the Connecticut Office of the 

Attorney General seeking information relating to the marketing, pricing and sale of certain of Heritage's generic products (including generic doxycycline) and communications with 

competitors about such products On December 14, 2016, attorneys general of twenty states filed a complaint in the United States District Court for the District of Connecticut against 

several generic pharmaceutical drug manufacturers and individuals, including Heritage, alleging anticompetitive conduct with respect to, among other things, doxycycline hyalite DR. 

On June 18, 2018, attorneys general of forty-five states, the District of Columbia and the Commonwealth of Puerto Rico filed an amended consolidated complaint against various drug 

manufacturers, including Heritage, Emcu re and Emcure's Chief Executive Officer, Satish Mehta based on the same alleged conduct . The consolidated complaint (the "State AG 

Complaint") was subsequently amended to add certain attorneys general alleging violations of federal and state antitrust laws, as well as violations of various states' consumer 

protection laws. 

The consolidated State AG Complaint alleges that Heritage engaged in anticompetitive conduct with respec.t to fifteen different drugs: acetazolamide; doxycycline monohydrate, 

doxycycline hyalite DR, fosinopril HCTZ, glipizide metformin, glyburide, glyburide metformin, leflunomide, meprobamate, nimodipine, nystatin, paromomydn, theophylline, ve rapamil, 

and zoledronic acid , The consolidated State AG Complaint also includes claims asserted by attorneys general of thirty-seven states and the Commonwealth of Puerto Rico against 

Heritage, Emcure, and certain individuals, including Emcure's Chief Executive Officer, Satish Mehta, with respect to doxycycline hyclate OR. The allegations in the State AG Complaint 

are similar to those in the previously filed civil complaints (discussed below). 

The consolidated State AG Complaint was transferred and consolidated into the onc:oing multidistrict litigation captioned In re Generic Pharmaceuticals Pricing Antitrust Litigation, Case 

No, 16 MD 2724, which is currently pending in the United States District Court, Eastern District of Pennsylvania (the "Antitrust MDL") 

On February 28, 2023, the Court in the Antitrust MDL denied almost all dispositive motions filed by the companies - and some of their former executives - to dismiss the price-fixing 

allegations . 

Emcure, Heritage and Satish Ramanlal Mehta have also reached a settlement agreement in principle with the Plaintiff States (the "States Settlement Agreement") which is being 

considered for approval by the Plaintiff States. The finality of the States Settlement Agreement is subject to approval by each individual Plaintiff State, To date, each individual Plaintiff 

State has now formally approved the States Settlement Agreement, with the limited exception of one remaining state, where approval still remains pending i,e Louisiana 

E. Civil Litigation •• 

Beginning in 2016, Heritage, along with other manufacturers, has been named as a defendant in lawsuits ~enerally alle~ing anticompetitive conduct with respect to generic drue-s. The 

lawsuits have been filed by putative classes of direct purchases (the "Direct Purchaser Plantiffs"), 2 putative classes of indirect purchasers (the "Endpayer Plantiffs" and the "Indirect 

Reseller Plantiffs") and by individual opt ou t plantiff purchasers , They allege harm under federal and state antitrust laws, state consumer protection laws and unjust enrichment 

claims_ Some of the lawsuits also name Emcure and Emcure's Chief Executive Officer, Satish Mehta, as defendants and include allegations against them with respect to doxycycline 

hyclate DR. The lawsuits have been consolidated in the Antitrust MDL (referenced above) , 

A number of other lawsuits have been separately filed against Heritage, and various other manufacturers, by individual plaintiffs who have elected to opt-out of the putative classes , 

These complaints also generally allege anticompetitive conduct with respect to generic drugs which allegedly caused harm under federal and state antitrust laws, state consumer 

protection laws ancl unjust e111ldrn1~11l ddi1m. Till:!~!:! ldW!:.Uil!:. hdve c1bu bl:!en tonsolidaled In the pending Antitrust MDL (referenced above) 

Emn1rl:', Heritage and Satish Ro1manlal Maht• ho1vg 0nt10red into ~ettlement ai;:rccmcntc includinc (i) a !.cttlcmcnt acreemcnt duted October 31, 2023 for the !iettlemcnt of all claims 

filed against Emcure and Heritage by all of the Direct Purchaser Plaintiffs in the Civil Cases (the "OPP Settlement Agreement''), and (ii) a settlement agreement dated November 28, 

2023 for the settlement of all claims filed against Emcure and Heritage by all of the End-Payer Plaintiffs in the Civil Cases (the "EPP Settlement Agreement") .. Settlements have yet to be 

negotiated with the Indirect Reseller Plaintiffs and the individual opt-out plaintiff purchasers in the Civil Cases, which comprise ind ividual plaintiff purchasers that are not part of the 

classes of Direct Purchaser Plaintiffs and the End-Payer Plaintiffs. Both the OPP Settlement Agreement and the EPP Settlement Agreement must be approved by the Court following the 

filing of motions seeking such approval by the Direct Purchaser Plaintiffs and the End-Payer Plaintiffs, respectively. On January 23, 2024, the Direct Purchaser Plaintiffs filed a motion for 

approval of the OPP Settlement Agreement, and on February 13, 2024, the Court granted preliminary approval to the OPP Settlement Agreement. The Court also scheduled a Final 

Approval Hearing for the OPP Settlement Agreement for September 23, 2024. We are currently waiting for the End-Payer Plaintiffs to file a similar motion for approval of the EPP 

Settlement Agreement as the next step. 

u Company (the Company) has entered into an indemnity agreement with Avet Llfesclences Limited ("Avet life"), whereby from the effective date of the scheme of arrangement, Avet 

Life has agreed to indemnify, defend and hold harmless the Company and directors, officers, employees, agent, representatives and shareholders of the Company (the "Indemnified 

Parties"), a:; applicable, from and against e.ny and all the losses suffered 01 incu11ecl by the lndenrnifi~d Pc11lie~, wl1id1 drbe!> uul uf, ur re!>ulb f1ur11 u1 in wnnet.:liun wilh c1ny claim and 

any loss suffered by the Indemnified Parties on account of breach by Avet Life or its subsidiaries and affiliates of any covenants, undertakings and/or obligations of the Indemnification 

Deed, and in relation to losses arising out of certain identified claims including claims and obligations of the Company under pending litigations in the US Pursuant to the 

Indemnification Deed, Avet Life will assume all losses or liability, and the payment obligation (if any), that would be owed by the Company in either the State AG Complaint or the Civil 

Cases under a negotiated settlement agreement, or an adverse verdict rendered by a jury against our Company or our officers, directors and employees, As a result of such indemnity 

agreement, our Company would be liable for any potential settlement obligation, or adverse jury verdict for the amount directed speclfically against it, only in the event that Avet Life is 
unable to fully satisfy such an obligation or verdict. 

J. General 

From time to time, the Company Is subject to various disputes, governmental and/or regulatory inquiries or investigations, and litigations, some of which result in losses, damages, 

fines and charges against the Company, While the Company intends to vigorously defend Its position in the claims asserted against it, the ultimate resolution of a matter is often 

complex, time consuming, and difficult to predict . Therefore, except as described below, the Company does not currently have a reasonable basis to estimate the loss, or range of loss, 

that is reasonably possible with respect to matters disclosed in this note. 

The Company records a provision in its standalone financial statements to the extent that it concludes that a contingent liability is probable and the amount can be estimated and has 

noted those contingencies below The Company's assessments involve complex judgments about future events and often rely heavfly on estimates and assumptions, The Companv also 

Incurs significant legal fees and related expenses in the course of defending its positions even if the facts and circumstances of a particular litigation do not give rise to a provision In the 

standalone financial statements. 





EMCURE PHARMACEUTICALS LIMITED 
Notes to the standalone financial statements (continued) 
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Note 43 - Related party disclosure 

Related parties with whom there were transactions during the year and nature of relationship 

Subsidiaries: 

Step·down subsidiaries: 

Zuventus Healthcare limited 
Gennova Biopharmaceuticals Limited 
Emcure Brasil Farmaceutica Ltda. 
Emcure Nigeria Limited 
Emcure Pharmaceuticals Mena FZ-LLC. 
Emcure Pharmaceuticals South Africa (Ply) Ltd 
Emc.ure Phc111t1d UK llLI, 

Emcure Pharma Mexico S.A. DE C.V. 
Emcure Pharma Peru S.A.C. 
Marean Pharmaceuticals Inc. 
Emcure Pharmaceuticals Pty Ltd. 
Emcure Pharma Chile SpA 
Lazor Pharmaceuticals Limited 
Emcure Pharma Philippines Inc 
Emcure Pharma Panama Inc (From December 1, 2022 upto October 3, 2023) 

Emcure Pharmaceuticals Oomlnicana, S.A.S (From November 15, 2023) 

Tillomed Laboratories limited (Subsidiary of Emcure Pharma UK Ltd.) 
Tillomed Pharma GmbH, Germany (Subsidiary of Emcure Pharma UK Ltd.) 
Laboratories Tillomed Spain S.L.U. (Subsidiary of Emcure Pharma UK Ltd .) 
Tlllomed France SAS (Subsidiary of Emcure Pharma UK Ltd.) 
Tillomed Italia S.R.L, Italy (Subsidiary of Emcure Pharma UK Ltd.) 
Tillomed Laboratories BV (Subsidiary of Emcure Pharma UK Ltd.) (Dissolved w.e.f. March 29, 2023) 
Tillomed d.o.o. (Subsidiary of Emcure Pharma UK Ltd.) (Dissolved w.e.f. February 16, 2024) 
Tillomed Malta limited (Subsidiary of Emcure Pharma UK Ltd_) (From June 6, 2022) 
Mantra Pharma Inc (From November 6, 2023) 

Key Management Personnel: Whole Time Directors 
Mr 5atish Mehta (Managing Director & CEO) 
Or. Mukund Gurjar (Executive Director) 
Mr. Sunil Mehta (Executive Director) 
Mrs. Namita Thapar (Executive Director) 
Mr. Samit Mehta (Executive Director w ,eJ. July 28, 2022) 

Key Management Personnel: other than Whole Time Directors 
Mr. S.K. Bapat (Independent Director upto July 27, 2022) 
Mr. Berjis Desai (Chairman and Independent Director upto July 27, 2022) (Chairman and Non Executive Director w.e.f July 28, 2022) 
Mr. Samonnoi Banerjee (Nominee of BC Investment IV Ltd) (Director) 
Mr. P. S. Jayakumar (Independent Director) 
Mr. Tajuddin Shaikh (Chief Financial Officer) 
Dr. Vidya Rajiv Yeravdekar (Independent Director) 
Dr. Shailesh Kripalu Ayyangar (Independent Director w.e.f June 02,2023) 
Mr. Vijay Keshav Gokhale (Independent Director) 
Mr. Hltesh Jain (Independent Director upto July 04, 2022) 

Key Management Personnel: Relatives 
Mr. Sanjay Mehta 
Mr. Vikas Thapar 
Mr. Rutav Mehta 
Mr. Niraj Mehta 
Mrs. Bhavana Mehta 
Mrs. Surekha Shah 
Mrs. Shaila Gurjar 

Mrs . Suhasinee Shah 
Mrs. Kamini Mehta 
Mrs. Pushpa Mehta 
Mrs. Swati Shah 
Mrs. Smita Paresh Shah 

Enterprise over which Key Management Personnel have control: 
H.M. Sales Corporation 
Uth Beverages Factory Pvt. ltd. 
Avet Lifuciencu Private Limited (formerly known J!i /wet Lifc!icicncc::; Limited) 
Heritage Pharma Holdings Inc. (doing business as Avet Pharmaceuticals Holdings Inc.) (Subsidiary of Avet Lifesciences Private limited) 
Heritage Pharmaceuticals Inc. (doin~ business as Avet Pharmaceuticals Inc,) (Subsidiary of Herital[e Pharma Holdinl[s lnr..) 
Heritage Pharma Labs Inc. (doing business as Avet Pharmaceuticals Labs Inc.) (Subsidiary of Heritage Pharma Holdings Inc.) 
AvetAPI Inc (erstwhile Hacco Pharma Inc.) (Subsidiary of Heritage Pharma Holdings Inc.) 
Parlnam Law Associates (upto July 04, 2022) 
Brand bucket Enterprises Private Limited 
lncredlble Ventures Private Limited 



























EMCURE PHARMACEUTICALS LIMITED 

Notes to the standalone financial statements (continued) 

For the year ended March 31, 2024 

Note 53 : Government Grant 

The Company has received eligibility under Production Linked Incentive scheme of the Government of India , The Company has recognized income of Rs. 153,56 million as on March 31, 

2024 (March 31, 2023: Rs , 71 70 million) under the said scheme, Balance receivable under this scheme of Rs 155,00 million as on March 31, 2024 (March 31, 2023: Rs. 34 OS million) is 

disclosed under 'other current financial assets' There are no unfulfilled conditions or other contingencies attached to this grant. 

Note 54: Additional regulatory information required by Schedule Ill 

i, No proceedings have been initiated on or are pending against the Company for holding benami property under the Bena mi Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules 

made thereunder. 

ii. The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority. 

iii The Company has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956. 

iv The Company has compiled with the number of layers prescribed under the Companies Act1 2013. 

v. The Company has not entered into any scheme of arrangement which has an accounting impact on current financial year-

vi. The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the 

Intermediary shall: 
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or 

(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries 

vii. The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or 

otherwise) that the Company shall: 
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or 

(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries 

viii . Tht!tt::: b nu inco1nr.:: ~ur1r.::ntJr.::1etl ur tlbdu~r.::tJ d!:. incu111e tlurin~ the cuur.::nl ur µ1r.::viou!:. year in the tax assessments under the Income Tax Act1 19Gl1 that has not been recorded in 

the books of account, 

ix. The Company has not traded or invested in crypto currency or virtual currency during the current or previous year. 

x. The Company has not revalued its property1 plant and equipment (including right-of-use assets) or intangible assets or both during the current or previous year. 

xi , The title deeds of all the immovable properties (other than properties where the company is the lessee and the lease agreements are duly executed in favour of the lessee)1 as 

disclosed in note 2A to the financial statements, are held in the name of the company. 

xii. There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period. 

xiii. The borrowings obtained by the company from banks and financial institutions have been applied for the purposes for which such loans were was taken. 
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For the year ended March 31, 2024 

Note 56 : Code of Social Security 

The Code on Social Security, 2020 ('Code') relating to employee benefits during employment and post-employment benefits received Presidential assent in September 2020, 
The Code has been published in the Gazette of India However, the date on which the Code will come into effect has not been notified, The Company will assess the impact 

of the Code when it comes into effect and will record any related impact in the period the Code. 

Note 57: Initial Public Offering ("IPO") 

During the year ended March 31, 2022, the Company had filed Draft Red Herring Prospectus ('DRHP') with the Securities and Exchange Board of India ("SEBI"), and an 

application for In-principle approval from BSE Limited ("BSE") and National Stock Exchange of India Limited ("NSE") in connection with proposed Initial Public Offering 

("IPO") ot its equity shares. The Company in connection with proposed Initial Public Ottering ("IPO") of its Equity Shares, received observation letter dated December 08, 
2021 from the Securities and Exchange Board of India ("SEBI"), which was valid until December 07, 2022 and has since then lapsed, Accordingly the In-principle approvals 

received from BSE Limited ("BSE") and National Stock Exchange of India Limited ("NSE") on August 30, 2021 & September 08, 2021, respectively are no longer valid 

During the year ended March 31, 2024, the Company has filed Draft Red Herring Prospectus ('DRHP 2023') with the Securities and Exchange Board of India ("SEBI"), and an 

application for In-principle approval from BSE Limited ("BSE") and National Stock Exchange of India Limited ("NSE") in connection with proposed Initial Public Offering 
("IPO") of its equity shares, The Company has received In-principle approval from BSE & NSE on March 28, 2024, The Company has responded to initial observations received 

from SEBI and awaits final observation letter. 

Note 58: HDT Matter 

Emcure Pharmaceuticals, Ltd. ("Emcure") was sued by HOT in the United States District Court (US Court) on March 21, 2022 alleging misappropriation of its trade secrets, 

Emcure defended the proceedings and on December 4, 2023, the US Court dismissed HDT's claims without prejudice. 

Note 59 : Events occurring after the March 31, 2024 

There are no significant events subsequent to year ended March 31, 2024. 

Note 60: Authorisation of Standalone Financial statements 

The standalone financial statements were approved by the Board of Directors on May 27, 2024. 

The notes referred to above form an integral part of the standalone financial statements. 

As per our report of even date attached. 

For B S R & Co. LLP 
Firm Registration: 101248W/W-100022 
Chartered Accountants 

~~e)A 
Abhishek 
Partner 
Membership No. 062343 

Place: Pune 
Date: 27-May-2024 

For and on behalf of the Board of Directors 
Emcure Pharmaceuticals Limited 
CIN: Ul423IPNl.981 C0242Sl 

Place: Pune 
Date: 27-May-2024 

~ 

,.,~ 
Chief Financial Officer 
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Telephone: +91 (20) 6747 7300 
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lndeoendent Auditor's Reoort 
To the Members of Emcure Pharmaceuticals Limited 

Report on the Audit of the Consolidated Financial Statements 

Opinion 

We have audited the consolidated financial statements of Emcure Pharmaceuticals Limited (hereinafter 
referred to as the "Holding Company") and its subsidiaries (Holding Company and its subsidiaries together 
referred to as "the Group"), which comprise the consolidated balance sheet as at 31 March 2024, and the 
consolidated statement of profit and loss (including other comprehensive income), consolidated statement 
of changes in equity and consolidated statement of cash flows for the year then ended, and notes to the 
consolidated financial statements, including material accounting policies and other explanatory 
information (hereinafter referred to as "the consolidated financial statements"). 

In our opinion and to the best of our information and according to the explanations given to us, and based 
on the consideration of reports of the other auditors on separate financial statements of such subsidiaries 
as were audited by the other auditors, the aforesaid consolidated financial statements give the information 
required by the Companies Act, 2013 ("Act") in the manner so required and give a true and fair view in 
conformity with the accounting principles generally accepted in India, of the consolidated state of affairs 
of the Group as at 31 March 2024, of its consolidated profit and other comprehensive income, consolidated 
changes in equity and consolidated cash flows for the year then ended. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are 
independent of the Group in accordance with the ethical requirements that are relevant to our audit of the 
consolidated financial statements in terms of the Code of Ethics issued by the Institute of Chartered 
Accountants of India and the relevant provisions of the Act, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence obtained by us 
along with the consideration of reports of the other auditors referred to in paragraph (a) of the "Other 
Matters" section below, is sufficient and appropriate to provide a basis for our opinion on the consolidated 
financial statements. 

Management's and Board of Directors Responsibilities for the Consolidated Financial 
Statements 

The Holding Company's Management and Board of Directors are responsible for the preparation and 
presentation of these consolidated financial statements in term of the requirements of the Act that give 
a true and fair view of the consolidated state of affairs, consolidated profiU loss and other comprehensive 
income, consolidated statement of changes in equity and consolidated cash flows of the Group in 
accordance with the accounting principles generally accepted in India, including the Indian Accounting 
Standards (Ind AS) specified under Section 133 of the Act. The respective Management and Board of 
Directors of the companies included in the Group are responsible for maintenance of adequate accounting 
records in accordance with the provisions of the Act for safeguarding the assets of each company and for 
preventing and detecting frauds and other irregularities; the selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and the design, 
implementation and maintenance of adequate internal financial controls, that were operating effectively 
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the consolidated financial statements that give a true and fair view and are free from 

Regislered Office: 

BS R & Co~ (a partnership firm wilh ReAistratlon No. BA61223) converted lnlo B s R & Co, LLP (a 14th Floor, Cenlral B Wing and North C Wing, Nesco IT Park 4, Nesco 
Limited Llability Partnership wilh LLP Registration No. AAB-8181) with effect from October 14, 2013 Center, Western Express Highway, Goregaon (East), Mumbai~ 400063 
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material misstatement, whether due to fraud or error, which have been used for the purpose of preparation 
of the consolidated financial statements by the Management and Board of Directors of the Holding 
Company, as aforesaid. 

In preparing the consolidated financial statements, the respective Management and Board of Directors of 
the companies included in the Group are responsible for assessing the ability of each company to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the respective Board of Directors either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group are responsible for overseeing 
the financial reporting process of each company. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these consolidated financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible 
for expressing our opinion on whether the company has adequate internal financial controls with 
reference to financial statements in place and the operating effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Management and Board of Directors. 

Conclude on the appropriateness of the Management and Board of Directors use of the going concern 
basis of accounting in preparation of consolidated financial statements and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the appropriateness of this assumption. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor's report to the related disclosures in the 
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

Obtain sufficient appropriate audit evidence regarding the financial statements of such entities or 
business activities within the Group to express an opinion on the consolidated financial statements. 
We are responsible for the direction, supervision and performance of the audit of the financial 
statements of such entities included in the consolidated financial statements of which we are the 
independent auditors. For the other entities included in the consolidated financial statements, which 
have been audited by other auditors, such other auditors remain responsible for the direction, 
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supervision and performance of the audits carried out by them. We remain solely responsible tor our 
audit opinion. Our responsibilities in this regard are further described in paragraph (a) of the section 
titled "other Matters" in this audit report. 

We communicate with those charged with governance of the Holding Company and such other entities 
included in the consolidated financial statements of which we are the independent auditors regarding, 
among other matters, the planned scope and timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Other Matters 

a. We did not audit the financial statements / financial information of 17 subsidiaries, whose financial 
statements/financial information reflects total assets (before consolidation adjustments) of Rs. 
35,772.75 million as at 31 March 2024, total revenues (before consolidation adjustments) of Rs. 
27,299.38 million and net cash flows (net) (before consolidation adjustments) amounting to Rs. 
671.26 million for the year ended on that date, as considered in the consolidated financial statements. 
These financial statements/ financial information have been audited by other auditors whose reports 
have been furnished to us by the Management and our opinion on the consolidated financial 
statements, in so far as it relates to the amounts and disclosures included in respect of these 
subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act, in so far as it relates 
to the aforesaid subsidiaries is based solely on the reports of the other auditors. 

All of these subsidiaries are located outside India whose financial statements and other financial 
information have been prepared in accordance with accounting principles generally accepted in their 
respective countries and which have been audited by other auditors under generally accepted 
auditing standards applicable in their respective countries. The Holding Company's management has 
converted the financial statements/financial information of such subsidiaries located outside India 
from accounting principles generally accepted in their respective countries to accounting principles 
generally accepted in India. We have audited these conversion adjustments made by the Holding 
Company's management. Our opinion in so far as it relates to the balances and affairs of such 
subsidiaries located outside India is based on the reports of other auditors and the conversion 
adjustments prepared by the management of the Holding Company and audited by us. 

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory 
Requirements below, is not modified in respect of the above matters with respect to our reliance on 
the work done and the reports of the other auditors. 

b. The financial statements/financial information of 3 subsidiaries, whose financial statements/financial 
information reflects total assets (before consolidation adjustments) of Rs. 629.92 million as at 31 
March 2024, total revenues (before consolidation adjustments) of Rs. 1,083.09 million and net cash 
out flows (net) (before consolidation adjustments) amounting to Rs. 36.89 million for the year ended 
on that date, as considered in the consolidated financial statements, have not been audited either by 
us or by other auditors. These unaudited financial statements/unaudited financial information have 
been furnished to us by the Management and our opinion on the consolidated financial statements, 
in so far as it relates to the amounts and disclosures included in respect of these subsidiaries, and 
our report in terms of sub-section (3) of Section 143 of the Act in so far as it relates to the aforesaid 
subsidiaries, is based solely on such unaudited financial statements / financial information. In our 
opinion and according to the information and explanations given to us by the Management, these 
financial statements/this financial information are not material to the Group. 

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory 
Requirements below, is not modified In respect of this matter with respect to the financial 
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slalernenls/fimmcial information certified by the Management. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the Central 
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement 
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable. 

2 A. As required by Section 143(3) of the Act, we report, to the extent applicable, that: 

a. We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated 
financial statements. 

b. In our opinion, proper books of account as required by law relating to preparation of the aforesaid 
consolidated financial statements have been kept so far as it appears from our examination of 
those books except for the matters stated in the paragraph 2B(f) below on reporting under Rule 
11 (g) of the Companies (Audit and Auditors) Rules, 2014. 

c. The consolidated balance sheet, the consolidated statement of profit and loss (including other 
comprehensive income), the consolidated statement of changes in equity and the consolidated 
statement of cash flows dealt with by this Report are in agreement with the relevant books of 
account maintained for the purpose of preparation of the consolidated financial statements. 

d. In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified 
under Section 133 of the Act. 

e. On the basis of the written representations received from the directors of the Holding Company 
as on 31 March 2024, received on 01 April 2024, taken on record by the Board of Directors of the 
Holding Company and our reports on the subsidiary companies incorporated in India, none of the 
directors of the Group companies incorporated in India are disqualified as on 31 March 2024 from 
being appointed as a director in terms of Section 164(2) of the Act. 

f. the modification relating to the maintenance of accounts and other matters connected therewith 
are as stated in the paragraph (b) above on reporting under Section 143(3)(b) and paragraph 
2B(f) below on reporting under Rule 11 (g) of the Companies (Audit and Auditors) Rules, 2014. 

g. With respect to the adequacy of the internal financial controls with reference to financial 
statements of the Holding Company and its subsidiary companies incorporated in India and the 
operating effectiveness of such controls, refer to our separate Report in "Annexure B". 

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and 
according to the explanations given to us and based on the consideration of the reports of the other 
auditors on separate financial statements of the subsidiaries, as noted in the "Other Matters" 
paragraph: 

a. The consolidated financial statements disclose the impact of pending litigations as at 31 March 
2024 on the consolidated financial position of the Group. Refer Note 44 to the consolidated 
financial statements. 

b. The Group did not have any material foreseeable losses on long-term contracts including 
derivative contracts during the year ended 31 March 2024. 

c. There are no amounts which are required to be transferred to the Investor Education and 
Protection Fund by the Holding Company or its subsidiary companies incorporated in India during 
the year ended 31 March 2024. 

d (i) The respective management of the Holding Company and its subsidiary companies incorporated 
in India whose financial statements have been audited under the Act have represented to us that, 
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to the best of their knowledge and belief, as disclosed in the Note 62(vi) to the consolidated 
financial statements, no funds have been advanced or loaned or invested (either from borrowed 
funds or share premium or any other sources or kind or runds) by u,~ Holding Company or any of 
such subsidiary companies to or in any other person(s) or entity(ies), including foreign entities 
("Intermediaries"), with the understanding, whether recorded in writing or otherwise, that the 
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any 
manner whatsoever by or on behalf of the Holding Company or any of such subsidiary companies 
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries. 

(ii) The respective management of the Holding Company and its subsidiary companies incorporated 
in India whose financial statements have been audited under the Act have represented to us that, 
to the best of their knowledge and belief, as disclosed in the Note 62(vii) to the consolidated 
financial statements, no funds have been received by the Holding Company or any of such 
subsidiary companies from any person(s) or entity(ies), including foreign entities ("Funding 
Parties"), with the understanding, whether recorded in writing or otherwise, that the Holding 
Company or any of such subsidiary companies shall directly or indirectly, lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the Funding Parties 
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries. 

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate 
In the circumstances, nothing has come to our notice that has caused us to believe that the 
representations under sub-clause (i) and (ii) of Rule 11 (e), as provided under (i) and (ii) above, 
contain any material misstatement. 

e. With reference to the dividend declared or paid during the year by the Company incorporated in 
India: 

The interim dividend declared and paid by the Holding Company and one of its subsidiary which 
is a Company incorporated in India, during the year and until the date of this audit report is in 
accordance with Section 123 of the Act. 

The final dividend paid by the Holding Company and one of its subsidiary which is a Company 
incorporated in India, during the year, in respect of the same declared for the previous year, is in 
accordance with Section 123 of the Act to the extent it apples to payment of dividend. 

f. Based on our examination which included test checks, except for the instances mentioned below, 
the Holding Company and its subsidiary incorporated in India have used accounting softwares for 
maintaining its books of accounts, which have a feature of recording audit trail {edit log) facility 
and the same has operated throughout the year for all relevant transactions recorded in the 
respective softwares. Further, during the course of our audit, we did not come across any instance 
of audit trail feature being tampered with. 

i. In case of the Holding Company and its subsidiary companies incorporated in India, the feature 
of recording audit trail (edit log) facility was not enabled at the database level to log any direct 
data changes for the accounting software used for maintaining all books of accounts. 
ii. In case of the Holding Company and its subsidiary companies incorpotated in India, the feature 
of recording audit trail (edit log) facility was not enabled for certain fields and tables at the 
application layer of the accounting software used for maintaining books of accounts relating to 
Revenue and Receivables, Inventory, Property, plant and equipments, Purchase and payables. 
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C. With respect to the matter to be Included In the Auditor's Report under Section 197(16) of the Act: 

In our opinion and according lo lhe inrorrnatiun ,md explanations given to us the remuneration 
paid/payable during the current year by the Holding Company and its subsidiary companies in India 
to its directors is in accordance with the provisions of Section 197 of the Act. The remuneration 
paid/payable to any director by the Holding Company and its subsidiary companies in India is not in 
exce~s of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs has not 
prescribed other details under Section 197(16) of the Act which are required to be commented upon 
by us. 

Place: Pune 

Date: 27 May 2024 

For B S R & Co. LLP 

Chartered Accountants 

Firm's Registration No.:101248W/W-100022 

olA~~e)A 
~ v-Abhlshek 

Partner 

Membership No.: 062343 

ICAI UDIN:24062343BKEWJV2358 
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Annexure A to the Independent Auditor's Report on the Consolidated 
Financial Statements of Emcure Pharmaceuticals Limited for the year ended 
31 March 2024 

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

(xxi) In our opinion and according to the information and explanations given to us, there are no 
qualifications or adverse remarks by the respective auditors in the Companies (Auditor's Report) 
Order, 2020 reports of the companies incorporated in India and included in the consolidated 
financial statements. 

Place: Pune 

Date: 27 May 2024 

For B S R & Co. LLP 

Chartered Accountants 

Firm's Registration No.:101248W/W-100022 

~ ::: 
Partner 

Membership No.: 062343 

ICAI UDIN:24062343BKEWJV2358 
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Annexure B to the Independent Auditor's Report on the consolidated financial 
statements of Emcure Pharmaceuticals Limited for the year ended 31 March 
2024 

Report on the internal financial controls with reference to the aforesaid consolidated 
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act 

(Referred to in paragraph 2(A)(g) under 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

Opinion 

In conjunction with our audit of the consolidated financial statements of Emcure Pharmaceuticals Limited 
(hereinafter referred to as "the Holding Company") as of and for the year ended 31 March 2024, we have 
audited the internal financial controls with reference to financial statements of the Holding Company and 
such companies incorporated in India under the Act which are its subsidiary companies, as of that date. 

In our opinion the Holding Company and such companies incorporated in India which are its subsidiary 
companies, have, in all material respects, adequate internal financial controls with reference to financial 
statements and such internal financial controls were operating effectively as at 31 March 2024, based on 
the internal financial controls with reference to financial statements criteria established by such companies 
considering the essential components of such internal controls stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of 
India (the "Guidance Note"). 

Management's and Board of Directors' Responsibilities for Internal Financial Controls 

The respective Company's Management and the Board of Directors are responsible for establishing and 
maintaining internal financial controls based on the internal financial controls with reference to financial 
statements criteria established by the respective company considering the essential components of 
internal control stated in the Guidance Note. These responsibilities include the design, implementation 
and maintenance of adequate internal financial controls that were operating effectively for ensuring the 
orderly and efficient conduct of its business, including adherence to the respective company's policies, 
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, as 
required under the Act. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the internal financial controls with reference to financial 
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the 
Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an audit 
of intornal finanoial oontrola with roforonec to financial otatomonto. Thooc Standardo and the Guidance 
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls with reference to financial statements were 
established and maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls with reference to financial statements and their operating effectiveness. Our audit of 
internal financial controls with reference to financial statements included obtaining an understanding of 
internal financial controls with reference to financial statements, assessing the risk that a material 
weakness exists, and testing and evaluating the design and operating effectiveness of internal control 
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due 
to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the internal financial controls with reference to financial statements. 
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statements of Emcure Pharmaceuticals Limited for the year ended 31 March 
2024 (Continued) 

Meaning of Internal Financial Controls with Reference to Financial Statements 

A company's internal financial controls with reference to financial statements is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial controls with reference to financial statements include those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit preparation of financial statements in accordance 
with generally accepted accounting principles, and that receipts and expenditures of the company are 
being made only in accordance with authorisations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, 
or disposition of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements 

Because of the inherent limitations of internal financial controls with reference to financial statements, 
including the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls with reference to financial statements to future periods are subject to the risk that the 
internal financial controls with reference to financial statements may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Place: Pune 

Date: 27 May 2024 

For B S R & Co. LLP 

Chartered Accountants 

Firm's Registration No.:101248W/W-100022 

oJ£~~eJlA 
Abhishek 

Partner 

Membership No.: 062343 

ICAI UDIN:24062343BKEWJV2358 
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Balance Sheet as at March 31, 2024 

Partic ulars 

Assets 

Non-current assets 

Property, plant and equipment 

Capital work-in-progre ss 

Right-of-use assets 

Goodwill 

Other Intangible assets 

Intangible asse ts under development 

Financial assets 

i) Investments 

ii) Other non current financial assets 

Deferred tax assets (net) 
Income tax assets (net) 

Other non-current assets 

Total non- current assets 

Current assets 

Inventories 

Financial assets 

i) Investments 

ii) Trade receivables 
iii) Cash and cash equivalents 

iv) Bank balances other than (iii) above 

v) Other current financial assets 

Other current assets 

Assets held for sale 

Total current assets 

Tntal a$~1:'h 

Equity and llabllltles 
Equity 

Equity share capital 

Other equity 

Equity ilttrlbutilblc to owners of the Holding company 

Non•controlllng Interest 

Total equity 

llabllltles 
Non .. cur rent 11 abnltlcs 

Financial liabilities 

i) Borrowings 

ii) Lease Liabilltles 

iii) Other non current financial liabilities 

Provisions 

Deferred tax liabilities (net) 

Other non·current liabilities 

Total non-current liabilities 

Current llabllltles 

Financial liabilities 

i) Borrowings 
ii) Lease Liabilities 

iii) Trade payables 

Total outstanding dues of micro and small enterprises 

Total outstanding dues to others 

iv) Other current financial liabilities 

Olher currenl liabllitles 

Provisions 

Current tax liabilities (net) 

Total current llabllltfes 

Total liabilities 

Total eQultv and ll abllllle1 

Rs In mllllon 
Note March ~1 2024 March 31, 2023 

2A 19,485 73 16,046.34 

2B 1,323 45 4,035.31 

3 3,162.89 2,065.91 

53 3,786,86 2,177.37 

4 4,809-99 1,179 31 

5 267 69 78,80 

6 184.20 250,00 

7 407 68 645,80 

39 967 96 991.26 

27 872 48 633 07 

8 193 55 263,02 

35 462.48 28,366.19 

9 15,251,00 13,830 27 

10 2,996,51 

11 18,588 05 16,483 00 

12 1,690 00 2,423 42 

13 634 08 2,159.13 

14 689,48 589 32 

15 2,695-79 2,873.98 

42,544.91 38,359.12 

16 54 24 

42,5.99.15 38,359,U 

78,061.63 66 725 ,ll 

17 1,811 52 1,808,52 

18 27,711.31 23,202.74 

29,522.83 25,011.26 
57 1,694.82 1,485.34 

31,217.65 26,496.60 

19 7,665,95 7,44135 

3 2,157.41 1,151 80 

20 2,945.79 495.14 

21 433 ,20 396 65 

39 1,374.24 388 95 

22 162 66 162,90 

14,739.25 10,036.79 

23 13,207.16 14,507 99 

3 319 19 241.90 

24 
169,10 190.53 

12,924.57 10,670.57 

25 3,044.24 2,805.87 

28 1,448 67 886,39 

26 457,35 400.92 

27 534 45 407.75 

32,104.73 30,191.92 

46,843.98 40.228,71 

78 061.63 66 725,31 

The notes referred to above form an integral part of the consolidated financials statements, 

As per our report of even date attached 

For BS R & Co, LLP For and on behalf of the Board of Directors 

Firm Registration: 101248W/W-100022 Emcure Pharmaceutlcals Limited ex 
Chartered Accountants CIN : U24231PN1981PLC024251 I 

~~ \•~,t,.\,.,J ~~- ~!~:,«.>crn 

Partner 
IJIN : 00 ~5367S i?Jil 00118691 

Membership No 062343 001~-/ \~-
l 'o(uddln Shalkl1 

Company Secretary Chief Financial Officer 

Membership No F83S2 

Place: Pune Place: Pune 

Date: May 27, 2024 Date: May 27, 2024 
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EMCURE PHARMACEUTICALS LIMITED 

Consolidated Financial Statements 
Statement of Changes In Equity for the year' ended March 31, 2024 

Other equity Note 

As at April 1, 2023 

Profit for the year 
Remeasurement of post-employment benefit obligations 18 

(Net of tax) 

Changes in the fair value of equity Instruments at FVOCI 18 

(Net of tax) 

Exchange differences in translating financials statement 18 

of foreign operations 

Transactions with owners, recorded directly in equity 

Interim dividend on equity Shares 

Dividend distribution tax on above 

Final dividend on equity Shares 18 

Others 
Employee share based expense 52 

Excerise of share options 

Options settled during the year 

Options forfeited or settled 18 

Income taM on r1hnvt~ 38 

As at March 31, 2024 

Note: 

Securities 
premium 

-

-

98.84 

98.84 

98.84 

Reserves and Surplus 

Share options General 

outstanding reserve 

account 

148.51 824.96 

. 

. 

-

. 

39.67 

(25.25 ) 

- (202 ,36) 

(17.96) 17.96 
(0A2) 

(3 54) (184.82) 

144.97 640.14 

1. The notes referred to above form an Integral part of the consolidated financials statements. 

2. For description of nature and purpose of Reserves refer note 18. 

As per our report of even date attached 

Retained 

earning 

21,964.24 

4,981.83 

(14 20) 

(49.24) 

. 

4,918.39 

(361.70) 

(180.85) 

(542 55) 

. 
-. 

26,340.08 

Rs in mllllou 

Other Total Non Total 

Comprehensive controlling 
Income interest 

Foreign currency 

translation 
reserve 

265.03 23,202.74 1,485.34 24,688.08 

. 4,981.83 293 92 5,275.75 . (14.20) (2 53) (16.73) 

. (49.24) - (49.24) 

222.25 222.25 222.25 

222 .25 5,140.64 291.39 5,432.03 

(361.70) (61.43) (423.13) 

. (180.85) (20.48) (201.33) 

- (542.55) (81.91) (624.46) 

. 39.67 39.67 

73.59 . 73.59 
. (202.36) (202 ,36) 

. -
(0.42) (0.42) 

(89.52) (89.52) 

487.28 27,7U.31 1,694.82 29 406.13 

For 8 5 R & Co. LLP For and on behalf of the Board of Directors 

Firm Registration: 101248W/W·l00022 Emcure Pharmaceuticals Limited 
Chartered Accountants CIN : U24231PN1981PLC024251 

.~ , .. ~-~.,,v-
~

~(\\ l\r----
Sor Desai 

No • ~cutlvc ltector & Chairman M neglng Director & CEO 
Partner DI~ ,: 1)015~675 DIN : 00118691 

Membership No. 062343 

~

\ Q ~ /4 . 
.____,.., - . ?.-tan Sharma 

Company Secretary Chief Financial Officer 

Membership No. F8352 

Place: Pune Place: Pune 
Date: May 27, 2024 Date: May 27, 2024 











EMCURE PHARMACEUTICALS LIMITED 

Consolidated Financial Statements 

Notes to the financial statements (Continued) 

For the year ended March 31, 2024 

lB. Basis of preparation (Continued) 

f) Current versus non current classification: 

All assets and hab1ht1es have been class1tled as current or non-current as per the Group's normal operating cycle and other criteria set out in the Schedule Ill to the Companies 

Act, 2013. Based on the nature of products and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the Group has 

ascertained its operating cycle as 12 months for the purpose of current - non current classification of assets and liabilities 

All assets and liabilities are classified into current and non-Current 

Assets 

An asset is classified as current when it satisfies any of the following criteria: 
- it is expected to be realized in, or is intended for sale or consumption in, the Group's normal operating cycle; 
- ii is held for the purpose of being traded; 

- it is expected to be realized within 12 months after the reporting date; or 
- it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting date. 

Current assets include the current portion of non-current assets/ non-current financial assets. All other assets are classified as non-current. 

Liabilities 

A liability is classified as current when it satisfies any of the following criteria : 
- it is expected to be settled in the Group's norma I operating cycle; 

- it is held primarily for the purpose of being traded; 

- it is expected to be settled within 12 months after the reporting date; or 

- the Group does not have any unconditional right to defer settlement of the liability for at least 12 months after the reporting date, 

Current liabilities include the current portion of non-current liabilities/ non-current financial liabilities , All other liabilities are classified as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

Operating cycle 

Oper~tine ryde is the time between the acquisition of assets for processing: and their realization in c □~h or Cil5h cquivillcnt. The opcrc1ting cycle of the Group i.s le.s.s thr11n 12 

months. 

lC. Material accounting policies 

a) Basis of consolidation 

The Group consolidates all entities which it controls Control is established when the Group has power over the entity, is exposed, or has rights to variable returns from its 

involvement with the entity and has ability lo affect the entity's returns by using its power over the entity. 

Subsidiaries are consolidated from the date control commences and until the date control ceases. 

Profit or loss and each component of other comprehensive income are attributed to the owners of the Group and to the non-controlling interests. Total comprehensive income of 

subsidiaries is attributed to the owners of the Group and to the non-controlling interests even if this results in the non-controlling interests having a deficit balance. 

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the Group are eliminated in full on consolidation. The 

c.onsolidatel.1 li11d11t..idl )ldlt:!111~11ls c1rt:! prepared using uniform accounting pollcles for llke transactions and other events m s1m1lar circumstances. 

i) Business combinations 

Business Combinations are accounted for using the acquisition method of accounting. Transaction costs incurred in connection with business combination are expensed out in 

statement of profit and loss. The identifiable assets and liabilities that meet the condition for recognition is recognized at their fair values at the acquisition date. 

In case of bargain purchase where the fair value of identifiable assets and liabilities exceed the cost of acquisition, the excess is recognised in other comprehensive income on the 

acquisition date and accumulate the same in equity as capital reserve after reassessing the fair values of the net assets and contingent liabilities. 

Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to pay contingent consideration that meets the definition of a financial 

instrument is classified as equity, then it is not remeasured and settlement is accounted for within equity. Otherwise, other contingent consideration is remeasured at fair value at 

each reporting date and subsequent changes in the fair value of the contingent consideration are recognised in the statement of profit and loss. 

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination occurs, the Group reports provisional amounts for 

the items for which the accountin~ is incomplete. Those provisional amounts are adjusted through eoofiwill rJ1irine thP mP~t;11rement period, or additional assets or liabilities are 

recognised, to reflect new information obtained about facts and circumstances that existed at the acquisition date that, if known, would have affected the amounts recoinized at 

that date, These adjustments are called as measurement period adjustments. The measun~ment period dnes not exceed one year from the acquisition date. 

The interest of non-controlling shareholders is initially measured either at fair value or at the non-controlling interests' proportionate share of the acquiree's identifiable net 

assets. The choice of measurement basis is made on an acquisition by-acquisition basis. 

Business combinations arising from transfers of interests In entities that are under the common control are accounted for using the pooling of interests method. The assets and 

liabilities of the combining entities are reflected at their carrying amounts and no adjustments are made to reflect their fair values or recognise any new assets or liabilities. The 

difference between any consideration given and the aggregate historical carrying amounts of assets and liabilities of the acquired entity are recorded in capital reserve and 

presented separately from other capital reserves with disclosure of its nature and purpose. 

If a business combination is achieved in stages, any previously held equity interest in the acquiree is re•measured at its acquisition date fair value and any resulting gain or loss is 

recognised in profit or loss or OCI, as appropriate. 

Ii. Goodwf// 

Goodwill represents the excess of the consideration paid to acquire a business over underlying fair value of the identified assets acquired. Goodwill is carried at cost less 

accumulated impairment losses, if any. Goodwill is deemed to have an indefinite useful life and is tested for impairment annually or when events or circumstances indicate that 

the implied fair value of goodwill is less than its carrying amount. 

For the purposes of impairment testing, goodwill is allocated to each of the Group's cash-generating units (CGUs) that is expected to benefit from the synergies of the 

combination. Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill associated with the disposed 

operation is included in the carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the 

relative values of the disposed operation and the portion of the cash-generating unit retained. 
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lC. M•leo i•I •ccuu11l111g pulldes (continued) 

a) Basis of consolidation (continued) 

iii. Subsidiaries 

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or ha s rights to, variable returns from its involvement with the entity and has 

the ability to affect those returns through its power over the entity. The financial statements of subsidiaries are included in the consolidated financial statements from the date on 

which control commences until the date on which control ceases 

iv. Non-controlling interests /NCI} 
Subsequent to acquisition, the carrying amount of non-controlling interests is the amount of those interests at initial recognition plus the non-controlling interests' share of 

subsequent changes in equity of subsidiaries. 

NCI are measured at their proportionate share of the acquiree's net identifiable assets at the date of acquisition 

Changes in the Group's equity interest in a subsidiary that do not result in a loss of control are accounted for as equity transactions. 

v. Loss of control 
When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary, and any related NCI and other components of equity, Any interest 

retained in the former subsidiary is measured at fair value at the date the control is lost Any resulting gain or loss is recognised in profit or loss/ reserves as applicable. 

vi. Transactions eliminated on consolidation 
Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group transactions, are eliminated. Unrealised losses are eliminated in the 

same way as unrealised gains, but only to the extent that there is no evidence of impairment. 

b) Foreign Currency Transaction, translation and foreign operation 

Transaction in foreign currencies are translated into the respective functional currency of the respective components at the exchange rates at the dates of transactions or an 

average rate if the average rate approximates the actual rate at the date of the transaction. 

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the reporting date Non-monetary assets and 

liabilities that are measured at fair value in il foreign currency nrc translated into functionel currency at excharnge rate when the fair value was dete1111ined. Exc.hcm~e llifferertt.:e 

are reco~nised in statement of profit and loss, except exchan~e differences ari~ing from thP. trnn"l~tinn of thP fnllnwine items which are recognised in OCl/property, plant and 

equipment and intangible .1ssct~: 

i. Translation of long term foreign currency monetary items pertaining to period prior to transition to Ind AS and are related to purchase of property, plant and equipment and 

intangible assets. 

ii Foreign operations 

Assets and lic1bilities of entities with functional currency other than presentation currency have been translated to the presentation currency using exchange rates prevailing on 

the balance sheet date. Statement of profit and loss has been translated using average exchange rates. Translation adjustments have been reported as foreign currency 

translation reserve in the other comprehensive income. 

When a foreign operation is disposed of in its entirety or partially such that control, significant influence or joint control is lost, the cumulative amount of exchange differences 

related to that foreign operation recognised in OCI is reclassified to profit or loss as part of the gain or loss on disposal or in case of a common control demerger, it is netted off 

against the loss of control number that would be accounted for in the reserves and surplus. If the Group disposes of part of its interest in a subsidiary but retains control, then the 

relevant portion of the cumulative amount is re-allocJtcd to NCI. When the Group disposes of only a part of its interest in 8 joint venture while retaining significant inrtue11ce u, 

joint control, the relevant proportion of cumulative amount is reclassified to profit or loss. 

c) Financial Instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity. 

i. Recognition and lnltlol measurement 
Trade receivables are initially recognised when they are originated. All other financial assets and financial liabilities are initially recognised when the Group becomes a party to the 

contractual provisions of the instrument. 

Financial assets and liabilities are initially measured at fair value, except for trade receivables which are initially measured at transaction price. Transaction costs that are directly 

attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to 

01 deducted flom Ille rai, value measured on Initial recognition of financial asset or financial liability. I rade receivables that do not contain a signitlcant financing component are 

measured at transaction price. 

ii. Classification and subsequent measurement 

Financial assets 

On initial recognition, a financial asset is classified as measured at 
- amortised cost; or 

- Fair value through profit and loss (FVTPL) or 

- Fair value through other comprehensive income (FVOCI) 

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Group changes its business model for managing financial assets . 

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL: 

-The asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and 
- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. 

On initial recognition of an equity Investment that is not held for trading, the Group may irrevocably elect to present subsequent changes in the investment's fair value in OCI 

(designated as FVOCI - equity investment) . This election is made on an investment- by- investment basis , 

All finJnci.:il il!i!icts not clussified as measured at amortised cost as described above are measu,ell c1l FVfPL On ir,ilial recognition, the Group may irrevocably designate a flnanclal 

asset that otherwise meets the requirements to be measured at amortised cost as at FvrPL if doing so eliminates or significantly reduces an accounting mismatch that would 

otherwise arise. 
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lC. Material accounting polici~s (c..011li11u~ll) 

e) Intangible assets (continued) 

- Intangible Assets under Development 

Intangible assets under development are initially recognized at cost. Such intangible assets are subsequently capitalized only if it is probable that the future economic benefit 

associated with the expenditure will flow to the Group, 

The Group irrespective of whether there is any indication of impairment, test an intangible asset not yet available for use for impairment annually by comparing its carrying 

amount with its recoverabl e amoun t. The recoverable amount is the higher of its value in use and its fair value less costs of disposal. Value in use is based on the estimated future 

cash flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset 

An impairment loss is recognised if the carrying amount of the intangible asset not yet available for use exceeds its estimated recoverable amount. Impairment losses are 

recognised in the statement of profit and loss. 

fl Inventories 
Inventories are measured at the lower of cost and net realisable value , The cost of inventories is based on weighted average formula, and includes expenditure incurred in 

acquiring the inventories, production or conversion cost and other cost incurred in bringing them to their present location and condition , In case of manufactured inventory and 

work-in-progress, cost includes an appropriate share of fixed production overheads based on normal operating capacity 

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expense. 

The net realisable value of work-in- progress is determined with reference to the selling price of related finished products, 

Raw materials, components and other supplies held for use in production of finished products are not written down below cost except in cases where material price have declined 

and it is estimated that the cost of finished oroducts will exceed their net realizable value. 

The comparison of cost and net realizable value is made on an item-by-item basis. 

The Group considers various factors like shelf life, ageing of inventory, product discontinuation, price changes and any other factor which impact the Group's business in 

determining the allowance for obsolete 1 non-saleable and slow moving inventories. The Group considers the above factors and adjusts the inventory provision to reflect its actual 

experience on a periodic basis . 

s) Impairment 

I. lmpairmentoffinanrial in<tr11ments 

The Group recognises loss allnwanr.es for expected credit losses on financial as sets measured at amortised cost. 

At each reporting date, the Group assesses whether financial assets carried at amortised cost are credit - impaired, A financial asset is 'credit impaired' when one or more events 

that have a detrimental impact on estimated future cash f lows of financial assets have occurred . 

Evidence that a financial asset is credit impaired includes the following observed data: 

- significant financial difficulty of the borrower or issuer; 

- a breach of contract such as a default or being overdue for a period of more than 12 months from the credit term offered to the customer; 

- the restructuring of loan or advance by the Holding company on the terms that the group would not consider otherwise; 

- it is probable that borrower will enter bankruptcy or the financial reorganization; 

- the disappearance of active market for a security because of financial difficulties. 

In accordance with Ind-AS 109, the Group applies expected credit loss ("ECL") model for measurement and recognition of impairment loss. The Group follows 'simplified 

approach' for recognition of impairment loss a\lowanr.fl nn trarle receivables. The application of simplified approach does not require the Group to track changes in credit risk. 

Rather, it recognises impairment loss allowance based on lifetime ECL.s at each reporting date, right from its initial recognition. 

For recognition of impairment loss on other financial assets the Group recognises 12 month expected credit losses for all originated or acquired financial assets if at the reporting 

date, the credit risk has not increased significantly since its original recognition . However, if credit risk has increased significantly, lifetime ECL is used. 

ECL impairment loss allowance (or reversal) recognized in the statement of profit and loss. 

When determining whether the credit risk of financial asset has increased significantly since initial recognition and when estimating expected credit losses, the Group considers 

reasonable and supportable information that is relevant and available without undue cost of effort. This includes both quantitative and qualitative information and analysis based 

on Group's historical experience and informed credit assessment and including forward - looking information. 

The Group considers financial asset to be in default when: 

a. The borrower Is unlikely to pay its credit obligation to the Group in full, without recourse by the Group to action such as realising security (if any is held); or 
b. The financial asset Is 360 davs or more past due. 

Measurement of expected credit loss 

Expected credit loss are probability weighted estimate of credit losses, Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash 

flows due to the Group in accordance with the contract and the cash flow that the Group expects to receive). 

Presentation of allowance of expected credit losses In the balance sheet 

Loss allowance for financial assets measured at amortised cost are deducted from the gross carrving amount of the assets. 

Write-off 

The Gross carrying amount of financial asset is written off (either partially of full) to the extent that there is no realistic prospect of recovery. This is generally the case when 

Group determines that the debtor does not have asset or source of income that could generate sufficient cash flows to repay the amount subject to write-off. However, financial 

assets that are written-off could still be subject to enforcement activities in order to comply with Group's procedures for recovery of amounts due. 
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lC. Material accounting policies (continued) 

g) Impairment (continued) 

ii. Impairment of non-financial asset 

The Group's non-financial assets other than inventories and deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of impairment 

If anv such indication exists, then the asset's recoverable amount is estimated 

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units {CG Us) Each CGU represents the smallest group of 

assets that generates cash inflows that are largely independent of the cash inflows of other assets or CG Us. 

Th e recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs of disposal. Value in use is based on the estimated future cash 

flows, discounted to their present value using a pre•tax discount rate that reflects current market assessments of the time value of money and the risks specific to the CGU (or the 

asset) . 

The Group's corporate assets leg. central office building for providing support to various CG Us) do not generate independent cash inflows. To determine impairment of 

corporate asset, recoverable amount is determined for the CG Us to which the corporate asset belongs 

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses are recognised in the statement of 

profit and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce the 

carrying amounts of the other assets of the CGU (or group of CG Us) on a pro rata basis. 

An impairment loss in respect of assets for which impairment loss has been recognised in prior periods, the Group reviews at each reporting date whether there is any indication 

that the loss has decreased or no longer exists . An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. Such a 

reversal is made only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, 

if no impairment loss had been recognised. 

Goodwill 
CG Us to which goodwill has been allocated are tested for impairment annually or more frequent ly when there is indication for impairment, If the recoverable amount of a CGU is 

le!>!> th;:rn it5 cilrrying amount, the impairment lo:;:; is ci11oeuted first to reduce the carrying emount of any goodwill allocated to the unit and then to the other assets of the unit pro• 

rata on the basis of the carrying amount of each asset in the unit 

D~l~rminaliun uf recoverable amount or CGU requires the management to estimate the future cash flows expected to arise and a sultable discount rate in order to calculate the 

present value. /\n impairment loss recognised for goodwill i5 not rcvcr5cd in !iUb!iequcnt period!.. 

h) Employee benefits 

I. Short term employee benefits 

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is recognised for the amount 

expected to be paid, if the Group has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the amount of 

obligation can be estimated reliably. 

II. Share-based payment transactions 

Share-based payment are provided to employees via the Group's Employees Stock Option Plan ("Emcure ESOS 2013"). 

The Group accounts for the share based payment transactions as equity settled. 

The grant date fair value of equity settled share-based payment awards granted to employees of the Group is recognised as an employee expense, with a corresponding increase 

in equity, over the period that the employees unconditionally become entitled to the awards The amotJnt rer.ngnisP.c1 rts PXpP.n.c;P i.c; h;:i .c;P.d nn thP. Pstimr1tP. nf the number of 

awards for which the related service and non-market vesting conditions are expected to be met, such that the amount ultimately recognised as an expense is based on the 

number of awards that do meet the related service and non•market vesting conditions at the vesting date. 

The Group also grants the options to the employees of its subsidiaries for which subsidiary does not have an obligation to settle the share based payment transaction. Total 

expense for such options issued to employees of subsidiary is recognised as an expense and corresponding increase in share options outstanding account. 

If options granted cancelled or settled during the vesting period/ after vesting period (other than a grant cancelled by forfeiture when the vesting conditions are not satisfied) 

then group immediately recognises the remaining amount of goods & services that have not been recorded in Profit & loss statement so far through accelerated vesting and then 

any payment made to the employee on the cancellation or settlement of the grant shall be accounted for as the repurchase of an equity interest, i.e. as a deduction from equity, 

except to the extent that the payment exceeds the fair value of the equity instruments granted, measured at the repurchase date. Any such excess shall be recognised as an 

expense. 

Ill. Defined contribution pion 
A defined contribution plan is a post·employment benefit plan unde1 which drl e11tily µav~ fixt:!t..l c..:u11lrilJuliu11s inlu a sepcuale t:!nlily aru..l will havt:! nu lt:!gal or constructive 

obligation to pay further amounts. The Group makes specified monthly contributions towards Government administered provident fund scheme. Obligations for contributions to 

defined contribution plans are recognised as an employee benefit expense in statement of profit or loss in the periods during which the related services are rendered by 

employees. 
Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments is available. 

Iv. Defined benefit plan 

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Group's net obligation in respect of defined benefit plans is calculated 

separately for each plan by estimating the amount of future benefit that employees have earned in the current and prior periods, discounting that amount and deducting the fair 

value of any plan assets. 

The calculation of defined benefit obligation is performed annua lly by a qualified actuary using the projected unit credit method. When the calculation results is a potentia l asset 

for the Group, the recognised asset is limited to the present value of economic benefit available in the form of any future refunds from the plan or reductions in future 

contributions to the plan ('the asset ceiling'). In order to calculate the present value of economic benefits, consideration is given to any minimum funding requirements. 

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if 

any, excluding interest), are recognised in OCI . The Group determines the net interest expense (income) on the net defined benefit liability (asset) for the period by applying the 

discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking into account any changes 

in the net defined benefit liability (asset) during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit 

plans are recognised in profit or loss. 

When the benefits of the plan are changed or when plan is curtailed, the resulting change in benefit that relates to past service ('past service 

gain or loss on curtailment is recognised immediately in profit or loss. The Group recognises gain and losses on the settlement of a defi ri t! 

occurs . 
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h) Employee benefits (continued) 

v. Other long term employee benefit 

The Group's liability in respect of other long-term employee benefits (compensated absences) is the amount of future benefit that employees have earned in return for their 

service in the current and prior periods, that benefit is discounted to determine its present value, and the fair value of any related assets is deducted. The obligation is measured 

on the basis of an annual independent actuarial valuation using the Projected Unit Credit method Remeasurement gains or losses are recognised in profit or loss in the period in 

which they arise. 

i} Provisions (other than for employee benefits}, Contingent liabilities and contingent assets 
A provision is recognised if, as a result of a past event, the Group has a present legal or construct'1ve obligation that can be estimated reliabl y, and it is probable that an outflow of 

economic benefits will be required to settle the obligation Provisions are determined by discounting the expected future cash flows (representing the best estimate of the 

expenditure required to settle the present obligation at the balance sheet date) at a pre-tax-rate that reflects current market assessments of the time value of money and the 

risks specific to the liability. The unwinding of the discount is recognised as finance cost. Expected future operating losses are not provided for. 

Onerous contracts 

A contract is considered onerous when the expected economic benefits to be derived by the Group from the contract are lower the unavoidable cost of meeting its obligation 

under the contract, The provision for an onerous contra ct ls measured at present value of lower of expected cost of terminating the contract and the expected net cost of 

continuing with the contract. Before such provision is made, the Group recognises any impairment loss on the assets associated with the contract. 

Contingencies 

Provision in respect of contingencies relating to claims, litigations, assessments, fines, penalties, etc. are recognized when it is probable that a liability has been incurred, and the 

amount can be estimated reliably~ 

Continqent liabilities and contingent assets 

A contingent liability exists when there is a possible but not probable obligation, or a present obligation th~t may, but probably will not, 1equi1t: an uutfluw uf re>uu11.:es, or a 

prese11L olJligation whose amount cannot be estimated reliably. Contingent hab1l1t1es do not warrant provisions, but are disclosed unless the possibility of outflow of resources is 

remote. 

/\ contingent a!i!ict is a pos!iiblc asset that arises from past events and whose existenc.e will Ue 1.:u11fi1 r11t!LI only by the occurrence or non-occurrence of one or more uncertain 

future events not wholly within the control of the entity. Contingent assets are not recognized in the consolidated financial statements. However, contingent assets are assessed 

continually and if it is virtually certain that an inflow of economic benefit will arise, the asset and related income are recognized in the period in which the change occurs, A 

contingent asset is disclosed, where an inflow of economic benefits is probable. 

j} Revenue /Refer note 54) 

Sale of goods 

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated to that performance obligation. 

The Group recognises revenue pertaining to each performance obligation when it transfers control over a product to a customer, which is adjusted for expected refunds, which 

are estimated based on the historical data, adjusted as necessary. The transaction price is also adjusted for the effect of time value of money if the contract includes significant 

financing component. 

The consideration can be fixed or variable. Where the consideration promised in a contract includes a variable amount, the Group estimates the amount of consideration to 

which the Group will be entitled in exchange for transferring the promised goods or services to a customer. Variable consideration is only recognised when it is highly probable 

that a significant reversal will not occur. 

The Group recognises refund liability where the Group receives consideration from a customer and expects to refund some or all of that consideration to the customer. The 

refund liability is measured at the amount of consideration received (or receivable) for which the entity does not expect to be entitled (i.e. amounts not included in the 

transaction price), The right to recover returned goods asset is measured at the former carrying amount of the inventory less any expected costs to recover goods. The provision 

on account of the expected amount of returns is included in provisions and the right to recover returned goods is included in inventory, 

Rendering of services (other than sale of know-how, rights and licenses} 
Revenue from rendering of services is recognised in statement of profit and loss by reference to percentage completion method. The Group is involved in rendering services 

related to its products to Its customers. If the services under a single arrangement are rendered in different reporting periods, then the consideration is allocated on a relative fair 

value basis between the different services. 

Rendering of services - sale of know-how, rights and licenses 

Income from sale of technology / know-how, rights and licenses is recognised in accordance with the terms of the contract with customers when the related performance 

obl igation is completed, or when control is transferred, as applicable. 

Commission Income 
Revenue from commission income is recognised at the time of sale to customer based on agreed commission percentage. 

Sales returns and breakage expiry 

When a customer has a right to return the product within a given period, the Group has recognised a allowance for returns . The allowance is measured equal to the value of the 

sales expected to return in the future period, Revenue is adjusted for the expected value of the returns and cost of sales are adjusted for the value of the corresponding goods to 

be returned. 

The Group has an obligation to replace the goods which will expire, The Group has recognised an allowance for the returns due to expiry. The allowance is measured on the basis 

of historical trend of expiry against the sales occurred in the current and earlier period. Management considers the sales value for the periods which are equivalent to average 

general shelf life of products. Revenue is adjusted for the expected value of the returns . 

Professional allowance/ Program fees 
Professional allowance/ Program fees are recorded as a reduction of revenue at the time of revenue recognition to the extent they are extimated to occur based on historical 

experience and other relevant factors, Any additional allowance/ fees incurred are recorded when incurred. 
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lC. Material accounting policies (continued) 

k/ Government qrants 

The Group recognises government grants only when there is reasonable assu rance that the conditions attached to them will be complied with, and the grants will be received, 

Government grants received in relation to assets are presented as a reduction to the carrying amount of the related asset. Grants related to income are deducted in reporting the 

related expense in the statement of profit and loss. 

Export entitlements from government authorities are recognised in the statement of profit and loss when the right to receive credit as per the terms of the scheme is established 

in respect of the exports made by the Group, and where there is no significant uncertainty regarding the ultimate collection of the relevant export proceeds 

I/ Leases 

The Group as a lessee 

The group evaluates if an arrangem ent qualifies to be a lease as per the requirements of Ind AS 116. The group uses judgement in assessing the lease term (including anticipated 

renewals) and the applicable discount rate. The group determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to 

extend the lease if the group is reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Group is reasonably certain not to 

exercise that option. In assessing whether the group is reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all 

relevant facts and circumstances that create an economic incentive for the group to exercise the option to extend the lease, or not to exercise the option to terminate the lease. 

The group revises the lease term if there is a change in th e non-cancellable period of a lease. The discount rate is generally based on the incremental borrowing rate specific to 

the lease being evaluated or for a portfolio of leases with similar characteristics. 

The Group measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The lease payments are discounted 

using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the Group uses incremental borrowing rate in the 

country of domicile of the leases .The lease payments shall include fixed payments, residual value guarantees, exercise price of a purchase option where the Group is reasonably 

c.e1 tain to exe1Lbe l11dl uµliun d11U pdymtmls or penalties for terminating the lease, If the lease term reflects the lessee exercising an option to terminate the lease. 

ThP. IP.r1sP. 1ir1hility i"i "illh"PrJIIPntly rPmf:'~'iurec1 by increasing the carrying amount to reflect interest on the lease liability, reducinc the carrying amount to reflect the lciJ!iC 

payments made and remeasuring the carrying amount to reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease payments. 

The Group recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. The cost of the right-of-use asset 

measured at inception shall comprise of the amount of the initial measurement of the lease liability adjusted tor any lease payments made at or before the commencement date 

less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or 

restoring the underlying asset or site on which it is located. 

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the 

lease liability. The right-of-use assets is depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use 

asset. The estimated useful lives of right-of-use assets are determined on the same basis as those of property, plant and equipment. Right-of-use assets are tested for impairment 

whenever there is any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss. 

The Group has elected not to apply the requirements of Ind I\S 116 Lca,c, to short term lca,c, of all assets that have e leese term of 12 months or less and leases for which the 

underlying asset is of low value. The lease payments associated with these leases are recognized as an expense on a straight-line basis over the lease term. 

m) Recognition of interest Income ar expenses 

Interest income is recognised using effective interest method. 

The 'effective interest rate' is the rate that exactly discounts estimated future cash payments or receipts through the expected life of financial instrument to: 

- The gross carrying amount of the financial assets; or 

- The amortised cost of the financial liability. 

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-impaired) or to the 

amortised cost of the liability. However, for financial assets that have become credit-impaired subsequent to initial recognition, interest income is calculated by applying the 

effective interest rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis. 

n/ Income tax 
Income tax expense comprises of current and deferred tax. It is recognised in profit or loss except to the extent that it relates to an item recognised directly in equity or in other 

comprehensive income. 
i. Current tax 
Current tax comprises the expected tax payable or receivable on the taxable income or loss of the year and any adjustment to the tax payable or receivable in respect of previous 

years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income taxes. It 

is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date. 

Significant judgments are involved in determining the provision for income taxes including judgment on whether tax positions are probable of being sustained in tax assessments. 

A tax assessment can involve complex issues, which can only be resolved over extended time periods. 

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset and settle 

the liability on a net basis or simultaneously. 

II. Deferred tax 
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the corresponding 

amounts used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits. 

Deferred tax is not recognised for -

(a) temporary differences on the initial recognition of assets or liabilities in a transaction that: 

- Is not a business combination and 

- at the time of the transaction (i) affects neither accounting nor taxable profit or loss and (ii) does not give rise to equal taxable and deductible temporary differences 

(b) taxable differences related to investments in subsidiaries, associates and joint arrangements to the extent that the group is able to control the timing of the reversal of the 

temporary differences and it is probable that they will not reverse in the foreseeable future; and 

(c )taxable temporary differences arising on the initial recognition of goodwill. 



EMCURE PHARMACEUTICALS LIMITED 

Consolidated Financial Statements 

Notes to the financial statements (Continued) 

For the year ended March 31, 2024 

lC. Material accountin~ policies (continued) 
r,) lm .. umt! Lu.N (t·o11tlnued} 
ii. Deferred tax {continued) 

Deferred ta x assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used , The existence of unused tax losses 

is strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent losses, the Group recognises a deferred tax asset only to the extent that 

it has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset can be 

realised Deferred tax assets - unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable 

respectively that the related tax benefit will be realised. 

Deferred tax is measured at th e tax rates that are expected to apply to the period when the asset ls realised or the liability is settled, based on the laws that have been enacted or 

substantively enacted by the reporting date. 

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Group expects, at the reporting date, to recover or settle the 

carrying amount of its assets and liabilities. 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax 

authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be 

realised simultaneously. 

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which gives rise to future economic benefits in the form of adjustment 

of future income tax liability. Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the assets can be measured reliably and it is probable that the future 

econom·1c benefit associated with the asset will be realized 

o) Borrowing cast 

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they are regarded as an adjustment to 

interest costs) incurred in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a 

substantial period of time to get ready for their intended use are capitalised as part of the cost of that asset. Other borrowing costs are recognised as an expense in the period in 

which they are incurred 

p) Cash and cash equivalents 

Cash ar11J Ld::.h t!4uivdle11ls in lhe balance sheet comprises cash at bank and on hand and short-term deposits with an original maturity of three months or less, which are subject 

to an insignificant risk of changes in value. 

q) Segment Reportinq 

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. 

The board of directors of the Group are identified as Chief operating decision maker. Refer note 49 for segment information. 

r) Earnings per share 

The basic earnings per share is computed by dividing the net profit/ (loss) after tax attributable to the equity shareholders for the period by the weighted average number of 

equity shares outstanding during the reporting period. 

Diluted earnings per share is computed by dividing the net profit/ (loss) after tax attributable to the equity shareholders for th e period by the weighted average number of equity 

and equivalent dilutive equity shares outstanding during the reporting period, except where the results would be anti-dilutive. 

s) Exceptional item 

In certain instances, the size, type or incidence of an item of income or expense, pertaining to the ordinary activities of the Group is such that its disclosure improves the 

understanding of the performance of the Group, such income or expenses is classified as an exceptional item and accordingly, disr.losP.d in thP nntP<; iKcompanying to the 

consolidated financials statements, 

t) Cash flow statement 

Cash flow from operating activities are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-cash nature, any deferrals 

or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The cash flows from 

operating, investing and financing activities of the Group are segregated. For the purpose of cash flow statement bank overdraft that are repayable on demand are considered as 

cash and cash equivalent as it form an integral part of the Group's cash management. 

u) Research and development 

Expenditure on research and <iP.vP.lnpment activities (other than development activities relating to intangible assets) is recognized ilS expense in the period in which it is incurred. 

v) Nan current assets held fur ,ale 

Non-current assets are classitied as held for sale if it is highly probable that they will be recovered primarily through sale rather than throueh continuine use. Such assets are 

generally measured at the lower of their carrying amount and fair value less costs to sell . 

Once classified as held for sale, intangible assets and property, plant and equipment are no longer amortised or depreciated. Non-current assets classified as held for sale are 

presented separately from the other assets in the balance sheet. 

w} Regrauplngs 

Appropriate regroupings have been made in the Consolidated Balance Sheet and Consolidated Statement of Profit and Loss (including Other Comprehensive Income), wherever 

required, by reclassification of the corresponding items of income, expenses, assets and liabilities, in order to bring them in line with the accounting policies and classification as 

per the Consolidated Ind AS financial information of the Holding Company for the year ended March 31, 2023 prepared in accordance with Revised Schedule Ill of Companies Act, 

2013, requirements of Ind AS 1- 'Presentation offinancial statements' and other applicable Ind AS principles. The Group has adopted the Revised Schedule Ill as issued by MCA 

and accordingly numbers of comparative period has been reclassed as required . As a result of amendment to Schedule Ill, deposits have been reclassified to other financial assets 

which was earlier forming part of loans and current maturities of long-term borrowing are now presented as current borrowings which was earlier forming part of other financial 

liabilities. 

v) Rounding of amounts 

All amounts disclosed in the consolidated financial statements and notes have been rounded off to the nearest million as per the requirement of Schedule Ill, unless otherwise 

stated. 

Note 1D. Recent accounting pronouncements 

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards under Companies (Indian Accounting S-mndMds) Rule~ as amended from 

time to time. There are no such recently issued standards or amendments to the existing standards for which the impact on the Restated 

required to be disclosed~ 
lion is 
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1E. Changes In material accounting policies 

The Company adopted Disclosure of Accounting Policies (Amendments to Ind AS 1) from April 1, 2023 These amendments did not result in any changes in the accounting policies 

or the accounting policy information disclosed in the financial statements. 

The amendments require the disclosure of 'material' rather than 'significant' accounting policies . The· amendments also provide guidance on the application of materiality to 

disclosure of accounting policies, assisting entities to provide useful, entity-specific accounting policy information that users need to understand other information in the financial 

statements. 
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Note 45 : Other legal matters (continued) 

Bristol Myers Squibb (BMS) Vs Emcure CS(COMM)-684/2019 

In Dec 2019, BMS sued Emcure in Delhi High Court for infrineement nf lnrlian Patent No 247381, expiring on Sep 17, 2022 On Dec 12, 2019, the court granted an ad-interim 

injunction in favour of BMS and against Emcure. The court directed parties to maintain status quo for launch of its product till the disposal of the application Thereafter, Emcure 

filed an appeal division bench of Delhi High Court, which is FAO(OS)(COMM) 377/2019. However, the appeal was disposed off in October 2022 due to the expiry of the suit 

patent The right of parties to agitate their respective rights and contentions in respect of the Application for injunction including right to claim restitution, has been kept open to 

be pursued before the learned Single Judge. The matter is still pending before the Delhi High Court. The Holding Company do not expect any Court decision at least in next few 

years. There was no launch at risk due to injunction order till patent expiry. Emcure has launched the product only after patent expiry along with several other Generics Hence 

the group does not foresee any material adverse effect from the outcome of the case, 

Boehringer lngelheim (Bl) Vs Emcure & Others• (Linagliptin) 

On June 2, 2022, Shimla Court granted injunction in favour of Boehringer lngelheim and against Emcure/MSN/Optimus & Eris and directed parties to restrain jointly and severally 

from infringing Bl Patent, i e IN'301. Emcure has filed appeal against the said injunction order in Himachal Pradesh High Court The patent IN'301 expired on August 18, 2023 and 

the said appeal was dismissed as infructuous on March 12, 2024. 

Drug Pricing Matters: 

Department of Justice (DOJ)•• 

On December 21 2015, Heritage Pharmaceuticals Inc (Heritage) learned that the United States Department of Justice, Antitrust Division j"DOJ") initiated an investigation into 

Heritage and its employees regarding alleged violations of U.S antitrust laws, which prohibit contracting or conspiring to restrain, trade or commerce. In support of that 

investigation, the DOJ executed relevant search warrants at Heritage's premises and at the residence of one of Heritage's national accounts managers. In addition, the DOJ 

served grand jury subpoenas on Heritage, and several current and former employees, which sought a variety of materials and data relevant to Heritage's generic drug business 

Heritage has fully cooperated with the DOJ and responded to its subpoenas . 

011 May 7, 2018, Heritage received a clvll Investigative demand from the United !>tales lJepartment of Justice, Civil lJIv,sIon l"lJOJ C1v1I") seekrng documents and information in 
connection with a simultaneou!; invc!;tigJtion under the Fu lac Clilima Act. 

011 Mdy 31, 2019, Herita~e announced that It entered Into a deferred prosecution agreement ("lJPA") with the lJUJ relat1n~ to a one-count lnformatron for a conspiracy rnvolving 

glyburide. In conjunction with the DPA, Heritage agreed to pay a USD 225,000 fine. In addition, Heritage also announced that it separately agreed to a settlement with DOJ Civil to 

r esulve µute11lial civil liability under the False Claims Act In connection with the same antitrust conduct. Under the terms of the settlement with lJUJ Lrvrl, Heritage agreed to pay 

USO 7.1 million These resolutions fully resolve Heritage's potential exposure in connection with the DOJ's ongoing investigation into the generics pharmaceutical industry. 

In addition to the above, on May 30, 2019, Emcure Pharmaceuticals Limited ("Emcure") (erstwhile Holding company of Heritage) also entered into a cooperation and non

prosecution agreement ("NPA") with OOJ under which Emcure, and its current officers, directors, and employees received non-prosecution protection in exchange tor its 

agreement to provide cooperation into the OOJ's investigation. These resolutions fully resolve Emcure1s potential exposure in connection with the OOJ's ongoing investigation 

into the generics pharmaceutical industry, 

Attorneys General Litigation'* 

On December 21, 2015, Heritage Pharmaceuticals Inc (11 Heritage 11
) received a subpoena and interrogatories from the Connecticut Office of the Attorney General seeking 

information relating to the marketing, pricing and sale of ce1tain of He1 itagt!'S geIIeI h .. µrut..luc.:l~ (induding gtmeric doxycycline) and communications with competitors about such 

products. On December 14, 2016, attorneys general of twenty states filed a complaint in the United States District Court for the District of Connecticut against several generic 

pharmaceutical drug manufacturers and individuals, including Heritage, alleging anticompetitive conduct with respect to, among other things, doxycycline hyclate DR, On June 181 

2018, attorneys general of forty-five states, the District of Columbia and the Commonwealth of Puerto Rico filed an amended consolidated complaint against various drug 

manufacturers, including Heritage based on the same alleged conduct. The consolidated complaint (the "State AG Complaint") was subsequently amended to add certain 

attorneys general alleging violations of federal and state antitrust laws, as well as violations of various states' consumer protection laws. 

The consolidated State AG Complaint alleges that Heritage engaged in anticompetitive conduct with respect to fifteen different drugs: acetazolamide; doxycycline monohydrate, 

doxycycline hyclate DR, fosinopril Hm, glipizide metformin, glyburide, glyburide metformin, leflunomide, meprobamate, nimodipine, nystatin, paromomycin, theophylline, 

verapamil, and zoledronic acid. The consolidated State AG Complaint also includes claims asserted by attorneys gP.nP.rnl of thirty-sPVFm str1tP'> ,-nrt thP f.nmmnnwealth of Puerto 

Rico against Heritage, Emcure, and certain individuals, including Emcure's Chief Executive Officer, Salish Mehta, with respect to doxycycline hyclate DR. The allegations in the 

State AG Complaint are similar to those in the previously filed civil complaints (discussed below), 

The consolidated State AG Complaint was transferred and consolidated into the ongoing multidistrict litigation captioned In re Generic Pharmaceuticals Pricing Antitrust 

Litigation, Case No. 16 MD 2724, which is currently pending in the United States District Court, Eastern District of Pennsylvania (the "Antitrust MDL") , 

On February 28, 2023, the Court in the Antitrust MDL denied almost all dispositive motions filed by the companies - and some of their former executives• to dismiss the price
fixing allegations. 

Emcure, Heritage and Satish Ramanlal Mehta have reached a settlement agreement in principle with the Plaintiff States !the "States Settlement Agreement") which is being 

considered for approval by the Plaintiff States , The finality of the States Settlement Agreement is subject to approval by each individual Plaintiff State. To date, each individual 

Plaintiff State has now formally approved the States Settlement Agreement, with the limited exception of one remaining state, where approval still remains pending i.e. 
Louisiana. 

Civil Litigation .. 

Beginning in 2016, Heritage, along with other manufacturers, has been named as a defendant in lawsuits generally alleging anticompetitive conduct with respect to generic drugs. 

The lawsuits have been filed by putative classes of direct purchases (the "Direct Purchaser Plantiffs"). 2 putative classes of indirect purchasers (the "Endpayer Plantiffs" and the 

"Indirect Reseller Plantiffs 11
) and by individual opt out plantiff purchasers. They allege harm under federal and state antitrust laws1 state consumer protection laws and unjust 

enrichment claims. Some of the lawsuits also name Emcure and Emcure's Chief Executive Officer, Satish Mehta, as defendants and include allegations against them with respect 

to doxycycline hyclate DR. The lawsuits have been consolidated in the Antitrust MDL !referenced above). 

A number of other lawsuits have been separately tiled against Heritage, and various other manufacturers, by individual plaintiffs who have elec 

classes. These complaints also generally allege anticompetitive conduct with respect to generic drugs which allegedly caused harm under feder 

consumer protection laws and unjust enrichment claims. These lawsuits have also been consolidated in the pending Antitrust MDL (referenced ab 
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Emcure, Heritage and Satish Ramanlal Mehta have entered into settlement agreements including (i) a settlement agreement dated October 31, 2023 for the settlement of all 

claims filed against Emcure and Heritage by all of the Direct Purchaser Plaintiffs in the Civil Cases (the "DPP Settlement Agreement"), and (ii) a settlement agreement dated 

November 28, 2023 for the settlement of all claims filed against Emcure and Heritage by all of the End-Payer Plaintiffs in the Civil Cases (the "EPP Settlement Agreement") 

Settlements have yet to be negotiated with the Indirect Reseller Plaintiffs and the individual opt-out plaintiff purchasers in the Civil Cases, which comprise individual plaintiff 

purchasers that are not part of the classes of Direct Purchaser Plaintiffs and the End-Payer Plaintiffs Both the DPP Settlement Agreement and the EPP Settlement Agreement 

must be approved by the Court following the filing of motions seeking such approval by the Direct Purchaser Plaintiffs and the End-Payer Plaintiffs, respectively. On January 23, 

2024, the Direct Purchaser Plaintiffs filed a motion for approval of the DPP Settlement Agreement, and on February 13, 2024, the Court granted preliminary approval to the DPP 

Settlement Agreement, The Court also scheduled a Final Approval Hearing for the DPP Settlement Agreement for September 23, 2024 We are currently waiting for the End· 

Payer Plaintiffs to file a similar motion for approval of the EPP Settlement Agreement as the next step, 

•• Emcure Pharmaceuticals Limited (the Holding Company) has entered into an indemnity agreement with Avet Lifesciences Limited ("Avet Life"), whereby from the effective 

date of the scheme of arrangement (as referred in note 60 of the restated consolidated financial information), A vet Life has agreed to indemnify, defend and hold harmless the 

Holding company and directors, officers, employees, agent, representatives and shareholders of the Holding company (the "Indemnified Parties"), as applicable, from and against 

any and all the losses suffered or incurred by the Indemnified Parties, which arises out of, or results from or in connection with any claim and any loss suffered by the Indemnified 

Parties on account of breach by A vet Life or its subsidiaries and affiliates of any covenants, undertakings and/or obligations of the Indemnification Deed, and in relation to losses 

arising out of certain identified claims including claims and obligations of the Holding Company under pending litigations in the U_S. Pursuant to the Indemnification Deed, Avet 

Life will assume all losses or liability, and the payment obligation (if any), that would be owed by the Holding company in either the State AG Complaint or the Civil Cases under a 

negotiated settlement agreement, or an adverse verdict rendered by a jury against our Holding company or our officers, directors and employees. As a result of such indemnity 

agreement, our Holding company would be liable for any potential settlement obligation, or adverse jury verdict for the amount directed specifically against it, only in the event 

that A vet Life is unable to fully satisfy such an obligation or verdict. 

Canadian Drug Pricing Litigation 

Marean Pharmaceutical Inc ("Marean") received notice that a purported class action was filed on behalf of a class of direct purchasers al(ainst a number of defendants, includin~ 

Marean, alleging anticompetitive conduct under Canadian law with respect to the sale of generic drugs. The case is pending in Canadian Federal Court, Toronto, Ontario and 

captioned Eaton v. Teva Canada Ltd., et al,, Court File Na.: T-607-20. 

011 Augu~L 23, 2022, LIit! scum~ d~ss of purported direct purchasers flled an amended comp la Int against a number of brand manufacturers and several other generic 

manufacturers, including Marean, which continues to alleie certain anticompetitive c:onrtur.t undP.r r.rtnrtrli;m l;iw with rpc;;ppr.t tn thP c;rtlP nf ePnPrir rlruec; 

Marean denies any liability and fully intends ta defend these claims. The parties are engaged in factual discovery in this case, and therefore, at this stage in the proceedings, it is 

not possible to estimate the likelihood or extent of the Group's potential liability, if any. 

General 
From time to time, the Group is subject to various disputes, governmental and/or regulatory inquiries or investigations, and litigations, some of which result in losses, damages, 

fines and charges against the Group. While the Group intends to vigorously defend its position in the claims asserted against it, the ultimate resolution of a matter is often 

complex, time consuming, and diffo.:ult tu pr~cfo.:l. Therefore, except as described below, the Group does not currently have a reasonable basis to estimate the loss, or range of 

loss, that is reasonably possible with respect to matters disclosed in this note. 

The Group records a provision in its financial statements to the extent that it concludes that a contingent liability is probable and the amount is estimable and has noted those 

contingencies below. The Group assessments involve complex judgments about future events and often rely heavily on estimates and assumptions. The Group also incurs 

significant legal fees and related expenses in the course of defending its positions even if the facts and circumstances of a particular litigation do not give rise to a provision in the 

financial statements. 
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Note 50 : Related party disclosure 

Related parties with whom there were transactions during the year and nature of relatlonshlp 

Key Management Personnel: Whole Time Directors 

Mr. Satish Mehta (Managing Director and CEO) 
Dr. Mukund Gurja1 (Exec.utive Dhec.t..:11) 

Mr. Sun ii Mehta (Executive Director) 

Mrs. Niilmitil Thi.par (Executive Director) 

Mr. Samit Mehta (EKecutive Director we f. July 28, 2022) 

Key Management Personnel : Other than Whole Time Directors 

Mr. S.K. Bapat (Independent Director upto July 27, 2022) 

Mr. Berjis besai (Chairman and Independent Director upto July.27, 2022) (Chairman and Non Executive Director w.f!.f. July 28, 2022} 

Mr. Samonnoi Banerjee (Nominee of BC capital Investment IV Ltd) (Director) 

Mr. P S. Jaykumar (Independent Director) 

Mr Tajuddin Shaikh (Chief Financial Officer) 

Dr. Vidya Rajiv Yeravdekar (Independent Director) 

Dr Shailesh Kripalu Ayyangar (Independent D[rectorw.e.f. June 2, 2023) 

Mr. Vijay Keshav Gokhale (Independent Director) 

Mr. Hitesh Jain (Independent Director upto July 04, 2022) 

Key Management Personnel: Relatives 

Mr. Sanjay Mehta 

Mr. Vikas Thapar 

Mr. Rutav Mehta 

Mr. Niraj Mehta 

Mrs. Bhavna Mehta 

Mrs. Surekha Shah 

Mrs. Shaila Gurjar 

Mrs. Suhaslnee Shah 

Mrs. Kamin i Mehta 

Mrs. Pushpa Mehta 

Mrs. Swati Shah 

Mrs. Smita Paresh Shah 

Enterprise over which Key ManaRement Per,onnel h~ve control: 
H.M. Sales Corporation 

Ull1 Bt:ivt:iri::l~t:!s Pc:1clory Pvt. Ltd. 

Parlnam Law Associates (upto July 04, 2022) 

Brandbucket Enterprises Private Limited 

Incredible Ventures Pvt Ltd. 

Avet Lifesclences Private Limited (formerly known as Avet Lifesclences Limited) 

Heritage Pharma Holdin1s Inc. (doing business as Avet Pharmaceutica ls Holdincs Inc.) (Subsidiary of Avet Lifesc iences Private Limited 

Heritage Pharmaceuticals Inc. (doing business as Avet Pharmaceutlcals Inc.) (SUbsidlary of Herita1e Pharma Holdings Inc.) 

Heritage Pharma labs Inc. (doing bus\nMs as Avet Pharmaceutlcals labs Inc.} (Subsidiary of Heritage Pharma Holdings Inc.) 

AvetAPI Inc (erstwhile Hacco Pharma Inc.) (Subsidiary of Heritage Pharma Holdings Inc.) 
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Note 62: Additional regulatory information required by Schedule Ill (to the extent applicable to group entities) 

i. No proceedings have been initiated on or are pending against the Group for holding benami property under th e Benami Transactions 

(rrohibition) Act, 1988 (45 of 1988) end nules made thereunder. 

ii. The Group has not been declared willful defaulter by any bank or financial institution or government or any government authority. 

iii. The Group has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956. 

iv. The Group has complied with the number of layers prescribed under the Companies Act, 2013. 

v. The Group has not entered into any scheme of arrangement which has an accounting impact on current financial year. 

vi. The Group has not advanced or loaned or invested funds to any other person{s) or entity(ies), including fo reign entities (Intermed iaries) with 

the understanding that the Intermediary shall: 

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate 

Beneficiaries) or 

(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries 

vii. The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding 

(whether recorded in writing or otherwise) that the Group shall: 

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party 

(Ultimate Beneficiaries) or 

(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries 

viii. There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax 

Act, 1961, that has not been recorded in the books of account. 

ix. The Group has not traded or invested in crypto currency or virtual currency during the current or previous year. 

x. The Group has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both during the current or 

previous year. 

xi. ThP titlP rlPPrls of all the immovable properties (other than properties where the Group is the lessee and the lease agreements are duly 

executed in favour of the lessee), as disclosed in note 2A to the financial statements, are held in the name of the Group. 

xii. There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period. 

xiii. The borrowings obtained by the Group from banks and financial institutions have been applied for the purposes for which such loans were 

was taken. 
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